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The throngs of visitors to the Mall 
of America  that recently  attended 
A Passage to China attest to the 

success of the event that was enjoyed by 
young and old, Chinese and non-Chinese 
alike. The goal of the event was to promote 
mutual understanding of Chinese culture, 
history and geography which was accom-
plished by many kinds of interactive activi-
ties. The theme of this event was conveyed 
through several entrance gates made of a 
bamboo frame and silk panels that bore 
the following Chinese characters and are 
translated accordingly.

A Passage to China  
achieves goal at MOA

It is obvious that much thought went into the composition of these sayings that were 
created especially for A Passage to China. The sayings suggest that through mutual un-
derstanding and mutual courtesy, we could achieve harmony in U.S.-China relations and 
the rest of the world.

Additional articles, photos and commentary on A Passage to China can be found on 
pages 2, 8 and 9.

In the midst of the beauty of 
mutual understanding we will succeed 

and thrive together.

In a world in which we extend each other 
mutual courtesy we will shine 
in splendor and bliss together

Mergers and acquisitions in Asia have 
long been the subject of speculation; this 
is especially true in China, with stories of 
multibillion dollar deals and government 
interference; the most recent occasion being 
the failed Coke-Haiyuan deal.

The curious perception about M&A 
in China is that the market has been, or 
is expected to be, buoyant and that recent 
government involvement on anti-monopoly 
grounds has “killed” the Chinese M&A 
industry (PE firms and the like). The truth, 
however, is that M&A in both China and 
India remain strong. Few deals are expected 
to be as controversial as the failed Coke ac-
quisition, which generated a lot of negativity 
about the ability to succeed in China, yet the 
real issue was the failure of Coke’s acquisi-
tion strategy. So why has the media hype 
over M&A in China been so off-kilter?

China’s negativity has long been an issue 
with international media, yet it’s a curious 
mix. On one hand, Lenovo’s acquisition of 
IBM’s PC business gets front page news, but 
at just a little over US$1 billion it was hardly 
earthshaking. Other Asian acquisitions at the 
time that were much larger warranted far 
less media attention. The negativity aspect 
too, has its problems. The failed Coke bid 
was spectacular in size and also in testing 
the new Chinese anti-monopoly laws, which 

China and India M&A: 
What is the Deal?
By Chris Devonshire-Ellis

were upheld. Yet the doom and gloom fore-
casts of “the end of M&A in China” have 
been premature. Here are just a handful of 
recent plays:

* Spring Creek Acquisition Corp. an-
nounces shareholder approval for acquisi-
tion of AutoChina Group Inc.

* Pfizer’s acquisition of Wyeth? They 
have a US$68 billion presence in China

* Merck to buy rival for US$41 billion 
- Schering-Plough Deal is latest bid to diver-
sify; Roche nears Genentech takeover

* FTC: BASF required to sell assets in 
Ciba takeover

* BASF Agrees to US$4.37 billion deal 
to buy Ciba

* Sinosteel (one of the four large, state-
run steel makers) wins its hostile bid for 
Australian iron ore producer Midwest

When looking at these headlines it is 
obvious that, far from being dead, Chinese 
M&A are still active as an investment strat-
egy. However, what about the larger picture 
and the apparent contradictions?

M&A in China have also historically oc-
cupied a rather strange space in the legal ser-
vices community, with many firms counting 
China Joint Ventures as M&A transactions. 
While it is true some assets are transferred, a 
JV is hardly either a merger or an acquisition 
since an entirely new company is created 

to place assets into. The structure of the 
investing partners businesses does not alter. 
This “graying” of the distinction over what 
constitutes inbound M&A in China has lead 
to a misperception that M&A are far more 
common than they actually are.

If we discount the formation of JVs 
in China as not falling into M&A catego-
ries, then the number of “deals” decreases 
sharply. The purchase of Chinese businesses 
outright has largely been limited to a handful 
of transactions and has never caught on as 
a mainstream investment strategy for most 
MNC’s in China. However, that may change 
at the smaller deal end as China businesses, 
buffeted by the global economic downturn, 
may look to well established partners or 
suppliers to buy them out as a means of 
survival - and for the foreign investor to 
acquire supplies and a supply chain at dis-
tressed prices.

There is also the misperception over Chi-
nese outbound investment. With perhaps the 
exception of Lenovo’s purchase of IBM’s 
PC business, Chinese privately owned busi-
nesses have not invested overseas in signifi-
cant numbers. Chinese institutions that have 
are almost exclusively Chinese state-owned 
enterprises instructed by the State to acquire 
strategic assets and resources, especially in 

M&A continues on Page 6
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Copyright 2008 ChinaInsight, Inc. All 
Rights Reserved.

CHINAINSIGHT

insight
Guaranteed
YES you could run to the 

store and pick up a copy, but 
did you know you can have 
ChinaInsight delivered directly 
to your mailbox?

A subscription costs a mere 
$24 and brings a full year (11 
issues) of new understand-
ing about today’s China, from 
language to business oppor-
tunities.

We are pleased to report that A Passage to China held recently at Mall of America (MOA) was a huge 
success and, according to MOA staff members, was enjoyed by over 10,000 visitors.  

The two day event was busy every day from opening at 11 a.m. until it closed at 5 p.m. each day. 
People were actually lined up to enter the Best Buy® Rotunda each day before the scheduled open-
ing.

It was refreshing and encouraging to observe the reaction by the community that they were interested 
and wanted to learn more about China’s history and culture.  

The 40 plus organizations did not disappoint the attendees with the many types of interactive activi-
ties that they provided so that more could be learned about Chinese culture and history.  

As a matter of fact, we received a note from an attendee that expressed his appreciation of having 
participated in the event. “It was lots of fun!! My California Chinese school friend and her mom hap-
pened to be visiting us from California that afternoon. My friend wanted to see the MOA, but she didn’t 
expect to see a Chinese culture outreach event. They were amazed that with the limited number of 
Chinese American population in Minnesota (as compared to that of California), such a wonderful event 
was possible.”

The event was also successful due to the fact that over 40 Chinese organizations agreed to participate 
to showcase the many contributions that China has made to the rest the world. A Passage to China 
would not have been possible without the support and collaboration of the entire Chinese community. 
The community put aside any differences they may have about their origins or other loyalties.

Also critical to the success of this event was the unbelievable support that over 100 volunteers pro-
vided. These volunteers included students, senior citizens and people from many backgrounds and 
professions.

We also wish to express our appreciation to the staff of Mall of America for their cooperation, support 
and guidance in organizing the event.

The Chinese Heritage Foundation and ChinaInsight is pleased that A Passage to China was so well 
accepted by the community and look forward to your continued support in the future.

Sincerely,
Greg Hugh
Gregory J. Hugh  
Publisher

A Passage to China…
A tribute to the community
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Asian Pacific Heritage Month
As you know, May is APA Heritage 

Month. If you have a group event an-
nouncement or event recap LET US 
KNOW! ChinaInsight is happy to in-
clude your event in the June issue.

Please submit your events to Greg Hugh @ ghugh@chinainsight.info

Two artistic directors, a civil rights coor-
dinator and a reverend were among the com-
munity members nominated for the third-
annual Facing Race Ambassador Award. Dr. 
Ghafar Lakanwal, founder and executive 
director of the MultiCultural Development 
Center (MCDC), was honored as this year’s 
award recipient at an April 27 ceremony in 
Oakdale along with nine other nominees. 
Lakanwal designated the US$10,000 cash 
award grant to MCDC to further its work 
in creating an anti-racist East Metro com-
munity. Nationally renowned anti-racism 
activist Dr. Peggy McIntosh delivered the 
keynote address at the event. 

Since 2002, the Facing Race initiative 
of The Saint Paul Foundation has gener-
ated discussions among people of all back-
grounds to provide a greater understanding 
of race issues and what the community as 
a whole can do to make it a more open and 
equitable society. The Facing Race Ambas-
sador Award was created to honor individu-

Facing Race winner and 
nominees honored

als who excel in creating opportunities for 
people of all races to understand the impact 
of racism.

One of the nominees this year was 
Ange Hwang, founder of Asian Media Ac-
cess. Advancing equality for immigrants 
and refugees—with a special focus on the 
Asian American and Pacific Islander (AAPI) 
community—is a lifelong goal for Ange 
Hwang. As executive director of Asian 
Media Access, she strives to create an anti-
racist community through social change. 
Asian Media Access specifically works to 
dismantle institutional racism by empower-
ing AAPI communities to utilize media and 
information technology for communicating 
ideas and preventing potential community 
problems. Using various forms of media as 
a conduit, Hwang works to engage AAPI 
individuals in active public dialogues with 
the mainstream community.

“I founded Asian Media Access in order 
to advance a movement to end violence 

and racism through information exchange 
and critical dialogue,” says Hwang. “We 
certainly want to spread positive messages 
directly through our media work, but there’s 
also a strong focus on developing a compre-
hensive framework and better organizing 
efforts to end racism.”

To that end, Hwang writes, produces and 
directs East Meets West, a monthly televi-
sion series that examines cross-cultural 
issues. The program teaches production 
techniques and builds leadership skills for 
AAPI youth—helping them use media as a 
tool for challenging racism and fighting the 
traditional isolation of AAPI communities.  

“One of the most powerful rewards of 
anti-racism work is seeing our youth stand 
up for themselves and being proud of their 
bi-cultural or multi-cultural heritage. Ulti-
mately, the greatest reward would be seeing 
Asian Media Access cease to exist because 
our work with immigrant rights and racial 
justice is no longer needed,” adds Hwang.

Other nominees include Lou Bellamy, 
founder and artistic director of Penumbra 
Theatre Company; Joann da Silva, Civil 
Rights Coordinator for the Minnesota De-
partment of Human Services; Dwayne 
Gibbs founder of Berean Missional Church: 
a multi-ethnic, multi-class, intergenerational 
and racially-reconciled church for at-risk 
East metro youth and their families; Metric 
M. Giles, I , public policy organizer for 
the Community Stabilization Project; and 
Barbara Corti Hermann co-chair of the 
Diversity Committee for the Northern Star 
Council of the Boy Scouts of America. 

The editor of the China Environment 
Series is welcoming proposals for Feature 
Articles (maximum 8,000 words) and Com-
mentaries/Notes From the Field (800-2,000 
words) for the eleventh issue due out in the 
spring of 2010. 

Proposal abstracts for feature articles 
and commentaries of not more than 250 
words are due by May 22, 2009. Spotlight 
and feature box proposals can be much 
shorter, but ideally also received by the 
22nd of May.

All accepted papers and boxes are due 
by August 30, 2009. Feature articles will 
undergo double-blind review process. Ar-
ticles that directly hinge upon the outcome 
of Copenhagen climate talks can be given 
flexible due dates for final and/or revised 
versions.

Potential Themes for China 
Environment Series 11

In the wake of Copenhagen, CES 11 will 
focus on energy/climate issues in China, 
with a preference for articles that delve 
into on-the-ground projects, environmental 
health impacts of climate change, and con-
crete opportunities for international climate 
cooperation with China. We are keen to in-
clude articles that look beyond the headlines 
at energy/climate issues that do not make the 
front page. Other themes in this publication 
will be soil degradation and the “building 
blocks” of China’s economy-cement, steel, 
and chemicals. 

I. Features Articles and Commentary/
Notes from the Field Themes

CENTRAL THEME 
Tackling Climate Change in China: 
* Gaps in China’s current air pollution/

energy efficiency/climate policies;

* Initiatives (governmental, nongovern-
mental, corporate, or academic) to promote 
U.S.-China dialogues on clean energy/
climate issues; 

* Ongoing projects that are aimed at 
improving energy efficiency and promoting 
clean technologies that reduce both green-
house gas emissions and local pollution. Of 
particular interest are projects that build the 
capacity of local governments in China; 

* Some topical climate ideas are: trends 
in carbon trading, carbon sequestration 
through rangelands, the implications of 
melting glaciers, and adaptation strate-
gies for farmers (e.g., crop gene patents to 
allow farmers adjust to shifting growing 
seasons).

SECONDARY THEMES
China’s Building Blocks: 
The construction and chemical industries 

are central “building blocks” of China’s eco-
nomic growth. We are interested in articles 
that look at the pollution and human health 
threats from the cement, steel, mining, and 
chemical sectors in China. Besides articles/
commentaries that examine the trends and 
problems in these industrial sectors, we also 
welcome proposals that highlight projects 
working to “green” these industries in 
China. Also of interest are articles that ad-
dress the environmental health problems 
in these sectors. For example, mercury is a 
catalyst in the production of plastic bottles, 
but what projects are ongoing or could be 
initiated to deal with the mercury wastes 
that result from this production? Expansion 
of green buildings in China is often touted 
as a promising trend for lowering the coun-
try’s energy use and air pollution, but the 
pollution from construction materials (e.g., 
asbestos and toxic drywall) is an important 

issue we would like to explore. 
The Bad Earth: 
At the end of 2008, Chinese researchers 

completed a three-year survey of China’s 
soil. We are interested not only in learn-
ing more about the survey results but also 
various policies and projects that are, or 
could be, undertaken to address the highly 
neglected issue of soil quality. 

In addition, authors wishing to propose 
other articles relating to environmental and 
energy issues in China or how these issues 
impact the U.S. or the world should not 
hesitate to submit a proposal.

II. Spotlights on NGO Activism and 
Feature Boxes

The China Environment Series always 
features a rich collection of boxes that 
provide an inventory of many types of en-
vironmental and energy projects underway 
in China and identify often overlooked 
environmental issues and initiatives. While 
we usually tap various people in our net-
work to write about their organizations or a 
specific topic of interest, we also are open 
to outside proposals. If you are working in 

an NGO (Chinese or international) in China 
and wish to propose an anecdote-rich box 
that highlights your group’s green work in 
China for CES 11 please let us know. We 
also accept the Spotlight on NGO Activism 
boxes in Chinese. 

Feature boxes are our carte blanche 
section, covering a broad range of topics, 
sometimes focusing on an international 
organization’s environmental or energy 
work in China (such as the International 
Energy Agency) or a short overview of a 
seldom-reported trend or issue (such as 
nanotechnology development for energy 
efficiency, or new corporate social respon-
sibility initiatives). Please let us know if 
you have a proposal for a short feature box 
(ranges between 500-1,000 words).

Please email proposals for features, 
commentaries, or boxes to Jennifer L. 
Turner at Jennifer.turner@wilsoncenter.
org and Linden J. Ellis at linden.ellis@
wilsoncenter.org.

Authors will be given style guidelines 
after proposal are accepted. 

China Environment Series 11 call for 
papers

Ange Hwang of Asian Media Access 
a nominee
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BOOKS

The 27th Annual Minneapolis-St. Paul 
International Film Festival, held April 16-
30, featured 10 films from Asia, including 
a number from and about China. They 
included: 

TRIP TO ASIA: QUEST FOR 
HARMONY 

108 minutes
GERMANY 2008
Dir: THOMAS GRUBE

The Berlin 
Philharmonic, 
under Conduc-
tor Sir Simon 
Rattle, and with 
award-winning 
cameraman/di-
rector Thomas 
Grube (“Rhythm 
Is It” audience 
winner  he re , 
2006),  offers 
an electrifying, 

panoramic look at Asia’s pulsating metrop-
olises—Beijing, Tokyo, Seoul, Shanghai, 
Hong Kong, Taipei—to the rhythms of 
Beethoven & Richard Strauss gaps (e.g., 
“Eroica” and “A Hero’s Life).

GETTING HOME (Luo Ye Gui 
Gen) 

101 minutes
CHINA  2007 
Dir: ZHANG YANG

A middle-aged 
construction work-
er Zhao struggles 
to return a fellow 
worker’s body across 
thousands of miles 
for burial in the Three 

Gorges countryside, amid colorful, humor-
ous encounters. [Global Lens Series] (In 
Mandarin; English subtitles)

BIGGEST CHINESE 
RESTAURANT IN THE WORLD 

80 minutes
CHINA 2008

Dir: WEI-
JUN CHEN

A delight-
ful tale of the 
5,000-seat and 
1,000 waiter 
employed West 

Lake restaurant in the city of Changsha, 
owned and operated by a former -Bronx 
family, with unstoppable drive, going truly 
international in boom time China. (In Man-
darin; English subtitles)

Short Doc: COLD MOUNTAIN 
28 minutes
USA 2009
Co-Dirs.: MIKE HAZARD & DEB 

WALLWORK
Portrait of the Tang Dynasty Chinese 

poet Han Shan. A man free of spiritual con-
ceit, it is unclear whether he was a monk, 

27th Annual 
Minneapolis-St. Paul 
International Film 
Festival features 
films from China

was Buddhist or 
Taoist, or both. It is 
not even certain he 
ever lived, but the 
poems do. Former 
Beat Generation 
poet and translator 
Gary Snyder travels 
with local author 
Jim Lenfestey and 
Han Shan acolytes 
Red Pine, Burton 
Watson to China’s 
backroads, cofilm-
makers Mike Haz-

ard, Deb Wallwork in hand, to find the 
hallowed poet’s cave, now occupied by a 
mute hermit.

WHAT REMAINS OF US
76 minutes
TIBET  2004 
DIRS: FRANÇOIS PRÉVOST / HUGO 

LATULIPPE
What Remains 

of Us reveals clan-
destine footage 
shot between 1996 
and 2004 about 
Tibetan refugee 
from Canada car-
rying secret mes-
sage from the Da-
lai Lama. [Global 
Lens Series] (In 
Tibetan: English 

subtitles)
For more information  see: 

http://www.mspfilmfest.org

Synopsis
If you think Mc-

Donald’s is the most 
ubiquitous restau-
rant experience in 
America, consider 
that there are more 
Chinese restaurants 
in America than 
McDonalds, Burger 
Kings, and Wen-
dys combined. New 

York Times reporter and Chinese-American 

The Fortune Cookie Chronicles: 
Adventures in the World of Chinese Food
By Jennifer 8. Lee

(or American-born Chinese). In her search, 
Jennifer 8 Lee traces the history of Chinese-
American experience through the lens of the 
food. In a compelling blend of sociology and 
history, Jenny Lee exposes the indentured 
servitude Chinese restaurants expect from 
illegal immigrant chefs, investigates the re-
lationship between Jews and Chinese food, 
and weaves a personal narrative about her 
own relationship with Chinese food. The 
Fortune Cookie Chronicles speaks to the 
immigrant experience as a whole, and the 
way it has shaped our country. 

Synopsis
Blending the in-

timacy of memoir 
and the panoramic 
sweep of eyewit-
ness history, Wild 
Swans has become 
a bestselling classic 
in thirty languages, 
with more than ten 
million copies sold. 
The story of three 

generations in twentieth-century China, it 
is an engrossing record of Mao’s impact on 
China, an unusual window on the female 
experience in the modern world, and an 

inspiring tale of courage and love. 
Jung Chang describes the life of her 

grandmother, a warlord’s concubine; her 
mother’s struggles as a young idealistic 
Communist; and her parents’ experience 
as members of the Communist elite and 
their ordeal during the Cultural Revolu-
tion. Chang was a Red Guard briefly at the 
age of fourteen, then worked as a peasant, 
a “barefoot doctor,” a steelworker, and an 
electrician. As the story of each generation 
unfolds, Chang captures in gripping, mov-
ing — and ultimately uplifting — detail the 
cycles of violent drama visited on her own 
family and millions of others caught in the 
whirlwind of history.

Wild Swans: Three Daughters of China
By Jung Chang

Synopsis
A bes t se l l e r 

in China, recently 
short-listed for the 
Man Asian Literary 
Prize, and a win-
ner of France’s Prix 
Courrier Interna-
tional, Brothers is 
an epic and wildly 
unhinged black 
comedy of modern 

Chinese society running amok.
Here is China as we’ve never seen it, in 

a sweeping, Rabelaisian panorama of forty 
years of rough-and-rumble Chinese history 
that has already scandalized millions of 
readers in the author’s homeland. Yu Hua, 
award-winning author of To Live, gives 
us a surreal tale of two brothers riding the 
dizzying roller coaster of life in a newly 
capitalist world. As comically mismatched 
teenagers, Baldy Li, a sex-obsessed ne’er-

Brothers
By Yu Hua, Carlos Rojas (Translator), Eileen Cheng-Yin Chow (Trans-
lator)

do-well, and Song Gang, his bookish, sensi-
tive stepbrother, vow that they will always 
be brothers--a bond they will struggle to 
maintain over the years as they weather 
the ups and downs of rivalry in love and 
making and losing millions in the new 
China. Their tribulations play out across a 
richly populated backdrop that is every bit 
as vibrant: the rapidly-changing village of 
Liu Town, full of such lively characters as 
the self-important Poet Zhao, the craven 
dentist Yanker Yu, the virginal town beauty 
(turned madam) Lin Hong, and the simper-
ing vendor Popsicle Wang.

With sly and biting humor, combined 
with an insightful and compassionate eye for 
the lives of ordinary people, Yu Hua shows 
how the madness of the Cultural Revolution 
has transformed into the equally rabid mad-
ness of extreme materialism. Both tragic and 
absurd by turns, Brothers is a monumental 
spectacle and a fascinating vision of an 
extraordinary place and time. 

All reviews from barnesandnoble.com

The Peabodys, 
the oldest awards 
in broadcasting, are 
considered among 
the most prestigious 
and selective prizes 
in electronic media.

The intent of the 
Peabody Awards is 
to recognize the most 
outstanding achieve-
ments in electronic 

media, including radio, television and cable. 
The competition is also open to entries pro-
duced for alternative means of electronic 
distribution, including corporate video, 
educational media, home-video release, 
World Wide Web and CD–ROM. Programs 
produced and intended for wide theatrical 
motion picture release are not eligible for a 
Peabody Award.

The Award is determined by one crite-
rion – “Excellence.” Because submissions 
are accepted from a wide variety of sources 
and styles, deliberations seek “Excellence 

On Its Own Terms.” Each entry is evaluated 
on the achievement of standards it estab-
lishes within its own contexts. Entries are 
self-selected by those making submissions 
and as a result the quality of competing 
works is extraordinarily high. The Peabody 
Awards are then presented only to “the best 
of the best.”

The Peabody Awards Presentation 
Luncheon will take place in the Grand 
Ballroom of the Waldorf=Astoria Hotel, 

New York City, on Monday, May 18, 2009. 
Brian Williams of NBC Nightly News will 
MC the event.

These four 2008 Peabody winners have 
China connections:
Sichuan Earthquake Coverage (Sichuan 
Television)
Sichuan Television (SCTV)

When a massive earthquake devastated 

Peabody winners 
with China 
connections

Peabody Awards continues on Page 13
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For someone who graduated with a 
physics degree from MIT, Josephine Lee 
sure has made quite an impact on Asian 
American studies and the performing arts 
at the University of Minnesota.

For her contributions to the U of M 
and the Twin Cities communities, Lee has 
received a U of M Graduate-Professional 
Teaching Award. 

Lee was a founder and leader with the 
Asian American Studies Initiative that ulti-
mately resulted in the formation of the Asian 
American Studies Program.

“Jo’s contributions to graduate educa-
tion are truly astounding,” said a colleague. 
“She has exhibited excellence in instruc-
tion, deep involvement and students in 

Josephine Lee wins 
U of M Teaching 
Award

research and professional development, 
extraordinary advising and mentorship, and 
most significantly, the development of new 
graduate programs that have contributed 
to a national network of Asian American 
Studies Programs through her leadership at 
the U and the Committee on Institutional 
Cooperation, which included the Big Ten 
and University of Chicago.” 

Lee’s scientific background shows 
through in her use of technologies to teach 
and connect. 

“Jo has been critical in assisting other 
faculty and graduate students learn about 
employing various forms of technologies 
(moodles, blogs, distance learning) to 
improve communication and community 
by linking geographically disseminated 
researchers with each other,” said a profes-
sor. “One of her greatest achievements is 
the introduction of CourseShare technology, 
which links instructors at the U of M, Ohio 
State University and University of Illinois 
with graduate students at other Big Ten 
universities.”

In addition to her directorship roles, Lee 
is well known around the U as a compas-
sionate teacher and advocate for students, 
whether they are her advisees or not. Many 
graduate students recall times when they 
just dropped into Lee’s office without ap-
pointments and were treated to kind words 
of advice and encouragement.

“Prof. Lee captures the very best of what 
graduate education should be,” said a PhD 
candidate. “She is a gifted scholar, but also 
the staunchest of supporter and the wisest 
of leader. Her students are lucky to have her 
and she is a model for what I hope to achieve 
in my own career.”

Josephine Lee

The Minneapolis Public Schools (MPS), 
in partnership with the Council on Asian 
Pacific Minnesotans and the Minnesota 
Corporate Asian Network, seek volunteers 
from the Asian-American business commu-
nity to participate in “100 Strong Who Care: 
Building Bridges for the Next Generation,” 
a two-day event designed to inspire the next 
generation of leaders. “100 Strong Who 
Care” volunteers will spend four hours at 

Minneapolis Public 
Schools seek 
“100 Strong Who 
Care” volunteers 

Hmong International Academy (2410 Girard 
Ave. N. Minneapolis, MN 55411) over the 
course of two days, May 27 and 28, read-
ing to students and participating in career 
day activities. The program will introduce 
students to Asian Americans in marketing, 
science, law, human resources, computer 
technology and many more professions. For 
further information or to sign up, please con-
tact: Minneapolis Public Schools Office of 
Diversity and Equal Opportunity (612) 668-
0019 cedrick.frazier@mpls.k12.mn.us 

Advertisers
Your potential customers are 

reading ChinaInsight. Shouldn’t you 
be bringing them in the door with 
an ad?
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In 1978, a joint congressional resolution 
established Asian Pacific American Heritage 
Week. The first 10 days of May were chosen 
to coincide with two important milestones in 
Asian Pacific American history: the arrival 
in the United States of the first Japanese im-
migrants (May 7, 1843) and contributions 
of Chinese workers to the building of the 
transcontinental railroad, completed on May 
10, 1869. In 1992, Congress expanded the 
observance to a month-long celebration. Per 
a 1997 Office of Management and Budget 
directive, the Asian or Pacific Islander racial 
category was separated into two categories: 
one being Asian and the other Native Hawai-
ian and Other Pacific Islander.

Here are some facts and figures about 
Asian Americans:

Education
50%
The percentage of single-race Asians 

25 and older who had a bachelor’s degree 
or higher level of education. This compared 
with 28 percent for all Americans 25 and 
older. 

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

86%
The percentage of single-race Asians 

25 and older who had at least a high school 
diploma. This compared with 85 percent for 
all Americans 25 and older.

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

20%
The percentage of single-race Asians 25 

and older who had a graduate (e.g., master’s 
or doctorate) or professional degree. This 
compared with 10 percent for all Americans 
25 and older. 

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

The Asian population comprises many 
groups who differ in languages and culture, 
which is reflected in the demographic char-
acteristics of these groups. For instance, 68 
percent of Asian Indians 25 and older had 
a bachelor’s degree or more education, and 
36 percent had a graduate or professional 
degree. The corresponding numbers for 
Vietnamese-Americans were 27 percent 
and 8 percent, respectively. (These figures 
represent the single-race population.) 

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

Income, Poverty and Health Insurance
$66,103
Median household income for single-

race Asians in 2007, the highest among 
all race groups and statistically unchanged 
from 2006. 

Source: Income, Poverty, and Health 
Insurance Coverage in the United States: 
2007 <http://www.census.gov/Press-Re-
lease/www/releases/archives/income_
wealth/012528.html>

Median household income differed 
greatly by Asian group. For Asian Indians, 
for example, the median income in 2007 
was $83,820; for Vietnamese-Americans, 
it was $54,048. (These figures represent the 
single-race population.) 

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

10.2%
Poverty rate for single-race Asians in 

2007, statistically unchanged from 2006. 
Source: Income, Poverty, and Health 

Insurance Coverage in the United States: 

2007 <http://www.census.gov/Press-Re-
lease/www/releases/archives/income_
wealth/012528.html>

16.8%
Percentage of single-race Asians without 

health insurance coverage in 2007, up from 
15.5 percent in 2006. 

Source: Income, Poverty, and Health 
Insurance Coverage in the United States: 
2007 <http://www.census.gov/Press-Re-
lease/www/releases/archives/income_
wealth/012528.html>

Businesses
Source for the statements referenced 

in this section, unless otherwise indicated: 
Asian-Owned Firms: 2002 <http://www.
census.gov/Press-Release/www/releases/ar-
chives/business_ownership/006814.html>

1.1 million
Number of businesses owned by Asian-

Americans in 2002, up 24 percent from 
1997. The rate of increase in the number of 
Asian-owned businesses was about twice 
that of the national average for all busi-
nesses.

More than $326 billion
Receipts of Asian-American-owned 

businesses in 2002, up 8 percent from 
1997. An estimated 319,468 Asian-owned 
businesses had paid employees, and their 
receipts totaled more than $291 billion. 
There were 49,636 Asian-owned firms with 
receipts of $1 million or more, accounting 
for 4 percent of the total number of Asian-
owned firms and nearly 68 percent of their 
total receipts.

In 2002, more than three in 10 Asian-
owned firms operated in professional, 
scientific and technical services, as well as 
other services, such as personal services, 
and repair and maintenance.

2.2 million
Number of people employed by an 

Asian-owned business. There were 1,866 
Asian-owned firms with 100 or more em-
ployees, generating nearly $52 billion in 
gross receipts (18 percent of the total rev-
enue for Asian-owned employer firms).

46%
Percentage of all Asian-owned firms 

that were either Chinese-owned or Asian 
Indian-owned.

Nearly 6 in 10
Proportion of all Asian-owned firms in 

the United States in California, New York, 
Texas and New Jersey.

112,441
The number of Asian-owned firms 

in New York, which led all cities. Los 
Angeles(47,764), Honolulu (22,348) and 
San Francisco (19,639) followed.

28%
The proportion of Asian-owned busi-

nesses that were home based. This is the 
lowest proportion among minority respon-
dent groups. 

Source: Characteristics of Businesses: 
2002 <http://www.census.gov/Press-Re-
lease/www/releases/archives/business_
ownership/007537.html>.

Languages
2.5 million
The number of people 5 and older who 

spoke Chinese at home in 2007. After Span-
ish, Chinese was the most widely spoken 
non-English language in the country. Ta-
galog, Vietnamese and Korean were each 
spoken at home by more than 1 million 

May is Asian Pacific 
American Month

people. 
Source: 2007 American Community 

Survey <http://factfinder.census.gov>

Serving Our Nation
277,751
The number of single-race Asian mili-

tary veterans. About one in three was 65 
and older. 

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

Jobs
47%
The proportion of civilian employed 

single-race Asians 16 and older who worked 
in management, professional and related 
occupations, such as financial managers, 
engineers, teachers and registered nurses. 
Additionally, 23 percent worked in sales 
and office occupations, 16 percent in service 
occupations and 10 percent in production, 
transportation and material moving oc-
cupations. 

Source: 2007 American Community 
Survey <http://factfinder.census.gov>

Age Distribution
35.4
Median age of the single-race Asian 

population in 2007. The corresponding 
figure was 36.6 years for the population as 
a whole. 

Source: Population estimates <http://
www.census.gov/Press-Release/www/re-
leases/archives/population/011910.html>

The Future
40.6 million
The projected number of U.S. residents 

in 2050 who will identify themselves as 
Asian or Asian in combination with one 
or more other races. They would comprise 
9 percent of the total population by that 
year. 

Source: Population projections <http://
www.census.gov/Press-Release/www/re-
leases/archives/population/012496.html>

153%
The projected percentage increase be-

tween 2008 and 2050 in the population of 
people who identify themselves as Asian 
or Asian in combination with one or more 
other races. This compares with a 44 percent 
increase in the population as a whole over 
the same period of time. 

Source: Population projections <http://
www.census.gov/Press-Release/www/re-
leases/archives/population/012496.html>

the energy and raw material sector. Chinese 
businessmen are also not as well educated 
in matters of global transparency issues and 
are cautious about investing in overseas 
markets they have little to no experience in. 
It is one thing to develop a Chinese business 
in China and be able, as a Chinese national, 
to skirt around responsibilities; often with 
the collusion of local government. It is quite 
another to face a different set of rules, IFRS 
and other protocols, when operating a for-
eign subsidiary.

While the naivety of Chinese business-
men overseas will change, the truth remains 
that for the time being, language difficulties 
and an inability to operate to international 
standards present a glass ceiling beyond 
which Chinese businessmen have yet to 
effectively penetrate in large numbers. The 
wave of Chinese investors waving wads 
of cash at businesses overseas is still some 
way off.

The India comparison
These issues stand in contrast to the 

M&A markets in India. A report issued by 
Dynamic Orbits in New Delhi, who track 
inbound and outbound Indian, is positive 
on M&A in India. The reasons are to do 
with the more global approach the Indian 
executive tends to have over his Chinese 
counterpart: English language skills, a 
longer period operating in overseas busi-
ness environments, and a domestic system 
that does not tolerate government collusion 
with business. If caught, Indian officials go 
to jail, and the media is also free to report 
on scandals as they occur. While India is far 

from perfect, the M&A industry in India is 
alive and well.

I wrote an article back in 2007 titled, 
“Has China’s Economic Development Hit a 
Glass Ceiling?”, and to me, it doesn’t seem 
as if the situation has changed much. One 
look at the Dynamic Orbits report shows that 
India M&A is strong, and gathering pace.

China’s M&A is not dead through 
regulatory interference, however the reasons 
for growth in inbound M&A in China has 
more to do with solid strategic planning 
and taking advantage of low priced Chinese 
businesses by foreign investors. Chinese 
outbound investment, unlike Indian M&A 
transactions, is nearly all state-supported 
and has very little to do with the private 
sector. It is, frankly, somewhat moribund 
and has never really existed as a true market 
for M&A services.

The two markets are starting to increase 
in terms of transaction flows, but one needs 
to have a very close look at the China dy-
namics before rushing to conclusions over 
sustainability. India meanwhile continues 
to conduct its M&A purely on the strength 
of market conditions - and that is why the 
Indian market for M&A is looking so attrac-
tive right now.

Article taken from 2point6billion.com 
- Foreign Direct Investment in Asia - 
http://www.2point6billion.com

Posted By Chris Devonshire-Ellis On 
Tuesday, April 21 (2:06 pm) In Foreign 
Trade, Economy

U R L  t o  a r t i c l e :  h t t p : / /
www.2point6billion.com/2009/04/21/china-
and-india-ma-what-is-the-deal-1297.html

M&A from Page 1
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When the People’s Republic of China 
was founded in 1949, the U.S. Secretary 
of State Dean Acheson commented that 
Chinese dynasties had all come to grief over 
their failure to solve the food problem, and 
the Communist regime would be no differ-
ent. According to John Leighton Stuart, be-
fore 1949, 3-7 million Chinese people died 
of hunger each year. Providing enough food 
for 550 million people was the key question 
faced by new China.

Food Coupons and “Substitute Food”

In 1953, China began to institute a state 
monopoly over the purchase and distribu-
tion of grain. This lasted 31 years, making 
food coupons a necessity in people’s daily 
lives. In addition, until the late 1970s, meat, 
eggs, milk and aquatic products were in 
short supply. Cai Yuanchao, aged 58, a food 
coupon collector, recalled that during this 
period grain and meat were rationed for 
every household, making food coupons the 
nation’s “lifeblood.” He clearly remembers 
eating coarse grain and water-boiled vegeta-
bles pickled with salt for almost every meal 
during his childhood. Per capita daily meat 
consumption was less than [1.75 ounces]. 
Therefore, people preferred fatty meat, 
since people could extract lard by boiling 
down the fat, which was then used to cook 
vegetables. The dregs of fat were consid-
ered a rare delicacy. In rural areas life was 
even harder. The staple food was steamed 
corn bread, vegetable porridge and pickles. 
Farmers seldom had stir-fried meat dishes. 
Even so, this was a great improvement over 
life before liberation, when average landlord 
families, let alone tenant farmers, could not 
afford to eat steamed wheat bread and meat 
dishes very often.

Even state leaders led frugal lives. Pre-
mier Zhou Enlai’s staple food was coarse 
grain, plus one meat dish, one vegetarian 
dish and soup. Famous writer Bing Xin and 
her husband were invited to have dinner 
with Premier Zhou, and stir-fried egg was 
the only “good dish.” Bing Xin recalled, 
“What surprised me was that the Premier’s 
food was so simple.”

People longed for Spring Festival, 
because the family reunion dinner was the 
most sumptuous meal of the year. An article 
in the Beijing Daily newspaper recorded 
the reunion dinner of an ordinary family 
in 1957: “I bought several jin of pork, one 
chicken, and one fish, plus some vegetables 
and bean curd – enough for my family to 
eat happily for several days. In addition, we 
made two basins of jiaozi.”

Food in China: from 
getting enough to 
eating right
By Wu Na

Due to wrong policies and natural disas-
ters, starting in 1959 China entered a three-
year “difficult period.” Famine was seen 
in both urban and rural areas. Farmers in 
certain areas had to go begging for food, and 
in some localities people starved to death. A 
“substitute food” was launched, comprising 
ground stalks of tomato, eggplant and maize, 
and ground sweet potato vines. It could allay 
one’s hunger, but was difficult to digest. One 
ballad described it thus: “When steamed 
breads of substitute food are served, people 
give precedence to one another modestly. 
Taking a look at it, it looks like horse dung. 
Biting it, it tastes strange. And after three 
mouthfuls, everyone vomits.”

Chinese people’s diets did not improve 
greatly until the 1970s. Zhao Zhanling, who 
went to the countryside to live and work as 
a “sent down youth,” recalled that in 1978, 
when he was a farmer in Shanxi Province, 
all three meals a day comprised mainly corn. 
Breakfast was steamed cake made from 
corn flour plus pickles, lunch was steamed 
corn bread plus boiled Chinese cabbage and 
potato strips, and occasionally a few pieces 
of bean curd, and supper was a big bowl of 
corn porridge, two pieces of steamed corn 
bread, and pickles. He always felt hungry 
by midnight.

Farewell to Coarse Grain and the Rise 
of Health Products

In the 1980s, per capita annual grain 
production reached [880 pounds], ending the 
history of grain shortages in China. China 
feeds 22 percent of the world’s population 
with seven percent of the world’s arable 
land.

But in the early 1980s food was still 
in short supply, and food coupons reached 
their zenith. Besides food and cooking oil 
coupons, there were coupons for pork, 
beef, mutton, chicken, duck, fish, eggs, 
sugar, bean curd products and all kinds of 
vegetables. Food grain coupons included 
those for rice, wheat flour, coarse grain, 
millet and potatoes. The many varieties of 
coupons were related to the diversification 
of available food.

Zhu Guangrong, who worked in Bei-
jing’s foodstuff industry, recalls that at that 
time there were long queues in front of every 
food counter. Even frozen fish and expired 
candies were valuable supplies that people 
bought without complaint. So-called “high-
grade candies and pastries” were ordinary 
fruit drops and walnut cookies, priced at 
RMB10 per kilogram. The monthly salary 
for an ordinary wager-earner was RMB 

40-50, but these hot items were in great 
demand.

On weekends or at the end of the month, 
food grain shops were the busiest places and 
long lines of customers would snake out of 
every door. Food grain stations were respon-
sible for the neighborhood grain supply. Ac-
cording to regulations, inhabitants were only 
allowed to buy grain in their assigned shop. 
If they moved to another neighborhood, they 
had to transfer their “food relations.” When 
people went on business trips or visited other 
parts of the country, they were allowed to 
change a certain amount into “universal food 
coupons” by showing a certificate issued by 
their workplace, so they could buy food in 
other localities.

With economic reform in rural areas, 
China’s grain output continually increased. 
In 1985 the state monopoly was relaxed and 
grain distribution reformed. As well as using 
food coupons to buy grain, people could pur-
chase grain at a “negotiated price,” usually 
double the coupon rate. More and more food 
items could be purchased without coupons, 
so people had more and more disposable 
coupons and could trade them for other com-
modities. For example, people could swap a 
3-kg grain coupon for one kilogram of eggs, 
or a 20-kg universal food coupon for a small 
aluminum basin.

The difference between the low fixed 
prices and the “negotiated” prices placed a 
heavy burden on the government, while the 
non-transferable nature of most food cou-
pons hindered the population flow. In 1993, 
the Chinese government abolished food 
coupons altogether, and lifted price controls 
over grain. From that time on, rural inhabit-
ants began eating fine grain (usually wheat 
flour and rice) as their staple food.

In the mid-1980s China carried out the 
“Vegetable Basket” project, aiming to solve 
shortages of poultry, eggs, milk, fruits and 
vegetables. Through efforts over nearly a 
decade, supplies of non-staple foods were 
greatly improved. The market flourished 
in terms of both supply and demand, and 
prices were stable. By 1999, China became 
the world’s largest producer of meat, eggs 
and aquatic products, and the annual per 
capita consumption rate increased to five 
to 15 times that of the years before reform 
and opening-up. Coarse grain gradually 
disappeared from people’s dinning tables 
and fine grain became the main staple food. 
An unprecedented variety of vegetables and 
fruits became available. Chicken, duck, fish 
and meat, all of which used to appear on 
people’s dining tables only during festivals, 
became commonplace. Chinese people’s diet 
began to change from one of subsistence to 

one of comfort and choice.
One interesting phenomenon was the 

flourishing market for health products in 
the late 1980s. By 1994, the number of fac-
tories making these products had increased 
from less than 100 to 3,000, and more than 
30,000 products were available. Annual 
output value increased from RMB 1.6 bil-
lion to RMB 30 billion. People paid greater 
attention to nutrition once the problem of 
providing enough food and clothing had 
been solved. Lured by the traditional con-
cept of “medicines and food are from the 
same origin,” many consumers had blind 
faith in health products, and dealers exag-
gerated their benefits by blurring the differ-
ences between food and medicine. A selec-
tive survey on oral health liquids conducted 
by the Ministry of Health in the mid-1990s 
revealed that only 30 percent of the products 
were up to standard. Manufacturers lost the 
trust of consumers, resulting in the decline 
of the health products market.

With the promulgation of the Food 
Hygiene Law in 1995 and Measures for 
the Administration of Health Food in 1996, 
the government straightened out the health 
products market and established strict moni-
toring systems, putting the health products 
market on the right track. In 2004 the pro-
duction value of health products amounted 
to RMB 50 billion. It is predicted that by 
2010 China’s health product market will 
have a capacity of RMB 100 billion.

Over Indulgence and Thinking Twice

In the 1990s China’s per capita con-
sumption of meat, aquatic products, poultry, 
eggs, fruit and vegetables all surpassed the 
world average, and the per head nutritional 
intake reached the level of a moderately 
developed nation.

Starting in the early 1990s, China saw 
a vogue of extravagant dining habits, and 
delicacies such as abalone, sea cucumber 
and shark’s fins were sought after. An-

Food coupons from various localities from 
the era of the state monopoly over the pur-
chase and distribution of grain.

On November 12, 1987, the first KFC out-
let opened in Qianmen, one of the busiest 
districts in Beijing. 

Following a series of food safety scandals, 
organic foods, especially organic fruits and 
vegetables, have become more popular.

Food continues on Page 13
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On April 4 and 5, the Chinese 
Heritage Foundation, in 
collaboration with China 
Insight, presented the sec-

ond annual A Passage to China, an inter-
active journey, at the Mall of America in 
Bloomington. With 40 Chinese community 
and local organizations, together with a 
New York-based bookseller, participating, 
preparations leading up to the two-day event 
were intense. The arrivals, from China, 
of 4 life-sized terra cotta warriors and 10 
custom-made 6-foot tall lanterns increased 
the excitement. Long after the Mall had 
closed on April 3, a team of volunteers 
worked hard to uncrate and move the war-
riors in place, while another team hung the 
lanterns, numerous large silk kites, and the 
two newly commissioned bamboo and silk 
entrance gates. A specially constructed bam-
boo butterfly arbor provided the last touch 
in transforming the huge, impersonal space 
of the Best Buy Rotunda into a congenial 
and welcoming Chinese landscape of human 
proportions.

This free event, staged at Mall of 
America to attract an audience that would 
not normally attend Chinese events, gener-
ated much publicity among local media, 
press and television, as well as magazines.  
Lines were forming before the event of-
ficially opened at 11 a.m. on both Saturday 
and Sunday, and the crowds stayed long past 
the closing hour at 5 p.m.

Amid the hum, some might say roar, of 

bustling activities for children at various 
tables, many adults were engaged in earnest 
conversations with colleges and universities 
that offer Chinese Studies programs.  A quiet 
painter demonstrating the ethereal and spare 
art of bamboo painting was miles (it seemed 
that way as one navigated slowly through 
the throngs of attendees) away from the 
robust and colorful paintings of a peasant 
painter from China.  A joyous child, dancing 
with her newly made Mongolian harmonica, 
whirled past a serious Caucasian American 
intent on his game of go with his Chinese 
host. A serious-minded Chinese scholar 
pondered the life-long implications of the 
Chinese name he was about to bestow upon 
the eager Scandinavian child in front of 
him, while his neighbor, the fortune teller, 
raced to put a positive spin on a fortune josh 
stick that spelled anything but fortune to the 
child’s mother.

A smiling and obviously proud Chinese 
elderly lady strolled the lanes in the Rotunda, 
leaning on her cane.  Approval shone in her 
eyes as she watched children entranced in 
the making of Chinese lanterns, opera masks 
and pop-up butterflies.  She warmly greeted 
relatives and friends from out-of-town who 
had traveled, expressly at her urging, to at-
tend this gathering. This scene was played 
out over and over as other Chinese seniors 
greeted their long-time friends whom, due 
to increasing age and frailty, they no longer 
saw frequently.  Many also had come with 
their grandchildren, eager for the opportu-

Sights and sounds among the hubbub at 
A Passage to China

By Pearl Bergad, Chinese Heritage Foundation
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nity to show the new generation a sliver of 
their ancestral culture that they had held so 
close to their hearts.

The desire to mentor the next genera-
tion was evident among many professional 
artists who performed in Sears Court on 
Sunday. They chose to forgo the opportu-
nity of performing solo and opted instead 
to share the stage with their protégés. As 
the audience, literally filled to the rafters, 
looked on, the Mongolian dance teacher 
danced off-stage in leading her young 
charges on-stage through an intricate series 
of turns and tumbles, renowned cellist Yali 
You performed with student Michael Wu, 
guzheng expert Li Jiaxiang with pupils 
Jarrelle Barton and Lisa Veronneau, and 
pipa virtuoso Gao Hong with her Carleton 
College Chinese Music Ensemble. 

No Chinese event is complete without 
a lion dance.  The Minnesota International 
Lion Dance Association lives up to its 
name, counting among its troupe Caucasian 
and African Americans as well as Chinese 
Americans. Their dance through the center 
aisle of the Rotunda and their charming 
individualized greetings brought giggles to 
young and old alike. Tai chi, tea ceremony 
and cooking demonstrations completed the 
Chinese experience.

A 10-foot-tall bamboo arbor stood 
quietly behind the head tables, displaying 
creative and colorful butterflies submitted 
by school children from throughout the 
Twin Cities.  Flanked by two life-sized terra 

cotta warriors, the arbor celebrated the age-
old Chinese absorption with butterflies, a 
symbol of true love as immortalized by the 
tragic story of the Butterfly Lovers, Liang 
Shanbo and Zhu Yingtai.

In forming a public/private partnership 
to produce this event, Chinese Heritage 
Foundation and China Insight have taken 
a small step forward in the goals spelled 
out in the two entrance gates: mutual un-
derstanding and mutual courtesy among all 
peoples around the world. They were aided 
in this quest by Mall of America, a model 
corporate citizen, who put its considerable 
resources at their disposal.  They were also 
blessed with an army of volunteers who 
devoted hundreds of hours to bring about 
this entirely volunteer-produced event. A 
Passage to China, a metaphorical journey 
into understanding one’s self and one’s 
place in the world will continue to strive 
to enchant and illuminate Chinese culture, 
history and geography in an increasingly 
interwoven world.

Schools that participated in the Butterfly 
Project:

Xin Xing Academy of Hopkins (6 
strands)

Girl Scout Troop of Hopkins (1 strand)
St. Agnes School of St. Paul (2 

strands)
Yinghua Academy of St., Paul (5 poster 

boards)
Lakes International Language Academy 

of Forest Lake (11 strands)

Sights and sounds among the hubbub at 
A Passage to China

Photo credits: Cindy Bai, 
Paul Chen, Charles Lee and 
Bob San
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The Drung ethnic minority
Population: 5,800 
Major area of distribution: Yunnan
Language: Drung 
Religion: Polytheism 

The Drungs, numbering about 5,800, 
live mainly in the Dulong River valley of 
the Gongshan Drung and Nu Autonomous 
County in northwestern Yunnan Province. 
Their language belongs to the Tibetan-
Myanmese group of the Chinese-Tibetan 
language family. Similar to the language 
of the Nu people, their neighbors, it does 
not have a written form and, traditionally, 
records were made and messages transmit-
ted by engraving notches in wood and tying 
knots. 

History 
During the Tang Dynasty (618-907), 

the places where the Drungs lived were 
under the jurisdiction of the Nanzhao and 
Dali principalities. From the Yuan Dynasty 
(1271-1368) to the end of the Qing Dynasty 
(1644-1911), the Drungs were ruled by 
court-appointed Naxi headmen. In modern 
times, the ethnic minority distinguished 
itself by repulsing a British military expedi-
tion in 1913. 

Natural Environment 
The Dulong River valley extends [93 

miles] from north to south. It is flanked on 
the east by Mt. Gaoligong, [16,500 feet] 
above sea level, and on the west by Mt. Dan-
danglika, [13,200 feet] above sea level. 

The area has abundant rainfall due to the 

influence of monsoon winds from the Indian 
Ocean; the annual precipitation is [100 
inches]. Virgin forests cover the mountain 
slopes, and medicinal herbs, wild animals 
and mineral deposits abound. Crops grown 
in the area used to be limited to maize, 
buckwheat and beans, but after liberation 
at the mid-20th century rice and potatoes 
were introduced. 

Customs and Traditions 
Before the founding of the People’s 

Republic of China in 1949, Drung society 
maintained many vestiges of the primitive 
commune system. There were 15 patriarchal 
clans called “nile.” Each nile consisted of 
several family communes, and each com-
mune occupied a separate territory marked 
off by boundaries such as streams and moun-
tain ridges. The clan was further divided into 
“ke’eng,” or villages, where people dwelt in 
common long houses. 

Agricultural production remained at a 
very low level until 1949, due mainly to the 
primitive nature of the Drungs’ farm tools. 
Every year saw several lean months when 
their diet had to be supplemented by food 
gathering, hunting and fishing. 

The ke’eng members pursued collective 
farming on common land and held their 
hunting, fishing and gathering grounds in 
common. However, in modern times this 
system was slowly giving way to ownership 
of the means of production by blood-related 
families. Following financial difficulties due 
to illness or debt as a result of the imposi-
tion of taxes, land sales gradually led to the 
emergence of oppressive landlords. And rich 
households used to make seasonal workers 
and destitute children work for them. 

The Drungs produced some primitive 
handicrafts, including bamboo and rattan 
articles and engaged in the weaving of linen. 
But the absence of both traders and towns 
made barter the only form of exchange. 

The ke’eng was the grassroots organiza-
tion of Drung society. Its members regarded 
themselves as being descended from the 
same ancestor. A Drung’s personal name 

was preceded by that of the family and his 
father’s name. In the case of a woman, her 
mother’s name was included. 

Each ke’eng was headed by a “kashan” 
whose duties were both administrative 
and ceremonial. He also directed warfare 
and mediated disputes. The ke’engs were 
politically separate entities, which formed 
temporary alliances in times of great danger 
threatening from outside communities. 

Marriage within the clan was forbidden 
and monogamy was the rule in recent times, 
but vestiges of primitive group marriage re-
mained, such as several sisters marrying one 
man. Polygamy was also not unknown. 

The dead were buried in the ground in 
hollow logs, except in cases of death from 
serious disease, when the corpses were 
cremated or disposed of in the rivers. Funer-
als were attended by all the relatives, who 
brought sacrificial offerings of food. 

The Drung people, male and female, 
wear their hair down to their eyebrows in 
front and down to their shoulders behind. 
Both sexes used to wrap themselves in a 
covering of striped linen fastened with straw 
ropes or bamboo needles. The poorer ones 
would often have no other clothing but a 
skirt of leaves. 

Girls tattooed their faces at the onset of 
puberty, with the patterns varying according 
to the clan. 

The traditional ke’eng long house 
-- made of logs in the northern areas and 
of bamboo further south -- is made up of 
a large, oblong room which serves as the 
ke’eng’s common quarters, with two rows of 
smaller rooms at the back. Each small room 
has a fireplace in the middle and is the home 
of an individual family. 

At one time, each ke’eng had a common 
granary, but this was replaced by granaries 
owned by small groups of families. 

The Drungs are animists and make 
sacrificial offerings to appease evil spirits. 
Shamans, and sometimes the kashan, per-
formed such rites. The Drung New Year falls 
in December of the lunar calendar. The exact 
dates are not fixed, nor is the duration of the 
celebration, which lasts as long as the food 
does. Cattle are slaughtered as an offering 
to Heaven, and the Drungs dance around 
the carcasses.

 
New Life 

A new life began for the Drung people 
with liberation in 1949. The year 1956 saw 
the establishment of the Gongshan Drung 
and Nu Autonomous County, with a Drung 
as the county magistrate. The first task for 
the government was to provide the Drungs 
with clothing and farm tools, and promote 
farm production and education.

In light of the conditions in Drung soci-
ety, the government decided that land reform 
would be inappropriate, and concentrated on 
the development of production. 

Beginning in 1954, about [14,820 acres] 
of arable land was brought under cultivation 
in the Dulong River valley. Irrigation proj-
ects transformed part of the land into paddy 
fields, which had been non-existent up until 
then. A few years later, the area began to 
sell surplus grain to the state. Along with 
the increased farm production went a boost 
for livestock raising (cattle, goats and pigs), 
the cultivation of medicinal herbs and the 
processing of animal hides. 

Primary schools, unknown in the Drung 
area in the past, now number over 20. Clin-
ics and health stations have put the shamans 
out of business.

Special attention has been paid to mak-
ing the mountainous Drung area accessible 
to the outside world. Some [93 miles] of 
roads have been constructed, and ferries and 

bridges now span the roaring torrents of the 
hill streams. Modern commodities are now 
available to the Drungs. There is also a post 
office, bookstore and film-projection team 
in the valley. Several small hydroelectric 
power stations, built in the last couple of 
decades, have brought electricity to the 
Drung villages. 

The Ewenki ethnic minority
Population: 26,400 
Major areas of distribution: In-

ner Mongolia and Heilongjiang 
Language: Ewenki and Han

 This ethnic minority is distributed 
across seven banners (counties) in the In-
ner Mongolia Autonomous Region and in 
Nahe County of Heilongjiang Province, 
where they live together with Mongolians, 
Daurs, Hans and Oroqens. 

The Ewenki people have no written 
script but a spoken language composed of 
three dialects belonging to the Manchu-
Tungusic group of the Altai language fam-
ily. Mongolian is spoken in the pastoral 
areas while the Han language is used in 
agricultural regions. The Ewenki Autono-
mous Banner, nestled in the ranges of the 
Greater Hinggan Mountains, is where the 
Ewenkis live in compact communities. A 
total of [7,644 square miles] in area, it is 
studded with more than 600 small and big 
lakes and 11 springs. The pastureland here 
totaling [3,680 square miles] is watered by 
the Yimin and four other rivers, all rising in 
the Greater Hinggan Mountains. 

Nantunzhen, the seat of the banner gov-
ernment, is a rising city on the grassland. 
A communication hub, it is the political, 
economic and cultural center of the Ewenki 
Autonomous Banner. 

Large numbers of livestock and great 
quantities of knitting wool, milk, wool-tops 
and casings are produced in the banner. 
Some 20-odd of these products are exported. 
The yellow oxen bred on the grassland have 
won a name for themselves in Southeast 
Asian countries. Pelts of a score or so of fur-
bearing animals are also produced locally. 

Reeds are in riot growth and in great 
abundance along the Huihe River in the ban-
ner. Some 35,000 tons are used annually for 
making paper. Lying beneath the grassland 
are rich deposits of coal, iron, gold, copper 
and rock crystal. 

History 
The forefathers of the Ewenkis had 

originally been a people who earned their 
living by fishing, hunting and breeding rein-
deer in the forests northeast of Lake Baikal 
and along the Shileke River (upper reaches 
of the Heilong River), tracing their ancestry 
to the “Shiweis”, particularly the “Northern 
Shiweis” and “Bo Shiweis” living at the 
time of Northern Wei (386-534) on the upper 
reaches of the Heilong River, and the “Ju” 
tribes that bred deer at the time of the Tang 
Dynasty (618-907) in the forests of Taiyuan 
to the northeast of Lake Baikal. Later, they 
moved east, with one section coming to live 
on the middle reaches of the Heilong River. 
In history, the Ewenkis and the Oroqens and 
Mongolians living in forests to the east of 
Lake Baikal and the Heilong River Valley 
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HOST FAMILIES NEEDED
Host a Chinese student and make a difference…
Enrich their experience and enhance your own!

As a host family you •	
shareAmerican culture with 
a student from China and     
provide them much more 
than could be learned in a 
classroom.
Learn about their culture, •	
explore the differences and 
develop new connections

Arriving in July from Hunan Province, China, is a group of 35 
high school students that have earned a cultural exchange trip to 
the United States.

Global	Learning	Alliance	is	finalizing	arrangements	for	their	trip	
and has incorporated, as part of their program, staying with an 
American host family.  They will be given the option of staying with 
the family for their entire 10 day visit or simply for one weekend. 

Since most of their educational programs will be taking place in 
the south-west suburb of Minneapolis, we are focusing our search 
for families that live in that part of the city however will consider all 
families regardless of where they reside.

To learn more about becoming a host family, please visit our 
website at: www.GlobalLearningAlliance.net.  

in the Yuan Dynasty (1280-1368) were 
known as a “forest people,” and a people 
“moving on deer’s backs” by the time of 
the Ming (1368-1644). When it came to the 
Qing period (1644-1911) they were called 
the “Sulongs” or “Kemunikans” (another 
tribal people different from the Sulongs at 
the time) who knew how to use deer. 

In 1635, the Kemunikans came under 
the domination of Manchu rulers after their 
conquest of the Lake Baikal area, to be fol-
lowed around the years from 1639 to 1640 
by their control of the Sulongs living to the 
east of Lake Baikal. From the mid-17th 
century onwards, aggression by Tsarist Rus-
sia had led the Qing government to remove 
the Ewenkis to the area along the Ganhe, 
Nuomin, Ahlun, Jiqin, Yalu and Namoer -- 
tributaries of the Nenjiang River. In 1732, 
1,600 Ewenkis were called up in the Buteha 
area and ordered together with their family 
dependents to perform garrison duties as 
frontier guards on the Hulunbuir Grassland. 
Their descendants are now the inhabitants 
of the Ewenki Autonomous Banner. 

Economy and Life Style 
Immigrations in the past led to popula-

tion dispersion which in turn resulted in 
great unevenness in the social development 
of the Ewenki people dwelling in different 
places with diverse natural conditions. As a 
result, some Ewenkis are nomads; others are 
farmers or farmer-hunters. A small number 
of them are hunters. 

The Ewenkis in the Ewenki Autonomous 
Banner and the Chenbaerfu Banner lead a 
nomadic life, wandering with their herds 
from place to place in search of grass and 
water. They live in yurts. 

The Ewenkis excel in horsemanship. 
Boys and girls learn to ride on horseback 
at six or seven when they go out to pasture 
cattle with their parents. Girls are taught to 
milk cows and take part in horseracing at 
around ten, and learn the difficult art of las-
soing horses when they grow a little older. 

A “Mikuole” festival is traditionally 
observed by Ewenki herdsmen in May every 
year. At happy gatherings held everywhere 
on the grasslands, men, women and children 
in their holiday best go from yurt to yurt to 
partake wine, fine foods and other delicacies 
prepared for the occasion. It is a time for 
nomads to count new-born lambs and take 
stock of their wealth, and for young, sturdy 
lads to demonstrate their skills in lassoing 
horses and branding or castrating them. 

With the institution of the “eight ban-
ner system” way back in the 17th century, 
Ewenki nomads were drafted into the army 
and had the obligation to pay leopard skins 
as tributes to the Qing rulers. This was at a 
time when they were at the transitional stage 
from primitivity to a class society. Helped by 
the Qing rulers, an upper stratum of Ewenkis 
invested with feudal rights then emerged. 
The expansion of agriculture and animal 
husbandry finally brought the Ewenki 
nomads to the threshold of a patriarchal 
feudal society. 

A “nimoer” mutual-aid group consist-
ing of a few to 10-odd families was usually 
formed by the Ewenkis to pasture their 
herds. People in the group were members of 
the same clan, and there was no exploitation 
of man by man at first. But in later years each 
“nimoer” group came to be dominated by 
a feudal lord, who had far more cattle than 
the other nomads in the group. In name the 
pastures belonged to the “nimoer” group, 
but in fact it was owned by the feudal chief 
who had the biggest herd. The poor nomads 
in the “nimoer” were at the beck and call 
of the feudal chief for whom they had to 

perform corvee. 
A concentration of land also took place 

in areas where the Ewenkis lived as farmers 
or farmer-hunters. In areas near mountains, 
they lived by hunting, lumbering and mak-
ing charcoal, with a few going in for farm-
ing. There emerged landlords, some pos-
sessing as many as [741 acres] of land. Here 
poor Ewenkis became employed hunters of 
landlords who supplied guns, ammunition 
and hunting horses and took away the bulk 
of the game bagged. 

In the forests of the Ergunazuo Banner 
were Ewenki hunters who, having no perma-
nent homes, wandered from place to place 
with their reindeer in search of game. When 
they stopped in the hunt, these Ewenki hunt-
ers lived in make-shift, umbrella-shaped 
tents built on 25 to 30 larch poles. In summer 
these tents were roofed over with birch bark, 
and in winter with reindeer hides. When the 
hunters were on the move, their tents and 
belongings as well as their capture were 
carried by reindeer, which lived on moss. 

The roving Ewenki hunters were still 
in the last stage of the primitive society on 
the eve of liberation. Five or six to a dozen 
families who were very closely related were 
grouped under a clan commune, the chief 
of which was elected. All in the commune 
took part in hunting, and the game bagged 
was divided equally among the families. 
However, changes were already taking place 
in the clan commune system at the time of 
liberation when shot-guns, reindeer and the 
much-prized squirrel pelts were coming into 
the possession of individual families. 

Life Style 
The Ewenkis are an honest, warm-

hearted and hospitable people. Guests in the 
pastoral areas are often treated to tobacco, 
milk tea and stewed meat by the Ewenki 
hosts. Such delicacies as reindeer meat, 
venison, elk-nose meat sausages are gener-
ously offered in the hunting areas. When 
Ewenki hunters go out on long hunting trips, 
they leave whatever they cannot take along 
-- foodstuffs, clothing and tools in unlocked 
stores in the forests. Other hunters who are 
in want, may help themselves to the things 
stored without the permission of their own-
ers. The things borrowed would be returned 
to the store owners when the hunters happen 
to meet them at any time in future. 

Monogamy is generally practiced. In old 
days exogamy was strictly observed. Mem-
bers of the same clan were not permitted to 
marry one another, and those going against 
this unwritten law would be punished. 

An Ewenki wedding is an occasion for 
dancing and merry-making. All Ewenki 
folk dances are simple and unconstrained. 
The dancers’ foot movements, executed in 
a forceful and vigorous style and highly 
rhythmic, are characteristic of the honest, 
courage and optimistic traits of this ethnic 
minority. 

Myths, fables, ballads and riddles form 
their oral literature. Embroidery, carving and 
painting are among the traditional lines of 
modeling arts as commonly seen on utensils 
decorated with various floral designs. An 
adept hand is also shown by the Ewenkis at 
birch bark carving and cutting in producing 
all kinds of fancy beasts and animals as toys 
for children. 

Most Ewenkis are animists while those 
in the pastoral areas are followers of the La-
maist faith. A few living in the Chenbaerhu 
area are believers of the Eastern Orthodox 
Church. 

While believing in animism, Ewenkis 
also worship their dead ancestors, and lin-
gering influences of bear worship is still 
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found among Ewenki hunters. After killing 
a bear, the Ewenkis would conduct a series 
of rituals at which the bear’s head, bones 
and entrails are bundled in birch bark or 
dry grass and hung on a tree to give the 
beast a “wind burial.” The hunters weep and 
kowtow while making offerings of tobacco 
to the dead animal. In the Chenbaerhu area 
every clan has its own totem -- a swan or a 
duck -- as an object of veneration. People 
would toss milk into the air upon seeing a 
real swan or duck flying overhead. No kill-
ing of these birds is permitted.

Wind burial was originally given to 
the dead. But it has now been replaced by 
burial in the ground, thanks to the influence 
of other ethnic groups living nearby, then 
and now. 

Dispersed to live in different places and 
with many Ewenkis dragged into the army 
by the Qing rulers, the Ewenki ethnic group 
was threatened by extinction. Of a total 
number of 1,700 Ewenki troops sent to sup-
press a peasant army of other nationalities 
that rose against the Qing government in 
1695, only some 300 survived the fighting. 
Following their occupation of northeast 
China in 1931, the Japanese imperialists 
not only intensified their exploitation of 
Ewenki people but drafted many of them 
into the Japanese army. They lured Ewenkis 
into the habit of opium-smoking and used 
some of them for bacteria experiments. All 
this, coupled with the spread of smallpox, 
typhoid fever and venereal diseases, brought 
about a sharp population decline. For exam-
ple, there were upwards of 3,000 Ewenkis 
living along the Huihe River in 1931, but 
less than 1,000 remained in 1945.

Things took a turn for the better for this 
ethnic minority after the Japanese surrender 
in 1945. Two years later democratic reforms 
were carried out in both the pastoral and 
farming areas. As for Ewenki hunters roving 
in the forests, efforts were made to help them 
develop production and raise their cultural 
level. With the setting of cooperatives, these 
hunters, who were then at the transitional 
stage from primitivity to a class society, 
leap to socialism. Socialist reforms in most 
of the Ewenki area were completed towards 
the end of 1958. 

The Ewenki Autonomous Banner was 
established on August 1, 1958, in the Hu-
lun Beir League (Prefecture). Five Ewenki 
townships and an Ewenki district were set 
up later. A large number of Ewenkis were 
trained for administrative work. 

A series of measures, including the in-
troduction of fine breeds of cattle, the open-
ing of fodder farms, improved veterinary 
services, building permanent housing for 
roving nomads and the use of machinery, 
have been taken to boost livestock produc-
tion in the Ewenki Autonomous Banner. 
In the forested areas, Ewenki hunters, who 
used to be on the move after their game, 
now live in permanent homes. They still 
hunt, but they have also gone in for other 
occupations. 

In the old days almost all the Ewenkis 
were illiterate. Today more than 90 percent 
of all school-age children are at school. 
Some Ewenkis have been enrolled in the 
Central Nationalities Institute in Beijing, 
Inner Mongolia University in Hohhot and 
other institutions of higher learning. 

With improved health care, tuberculosis, 
venereal disease, and other diseases that 
used to plague the Ewenki people have been 
put under control. Hospitals, maternity and 
child care centers, TB and VD prevention 
clinics are now at the service of the Ewenkis 
who knew no modern medical care formerly. 
As a result the population in the banner, 

which had dwindled for a century or more, 
has increased by many folds in the past four 
decades. The Ewenki ethnic group which 
was dying out is freed from the threat of 
extinction. 

The Gaoshan ethnic minority
Population: 300,000 
Major area of distribution: Taiwan 

and Fujian 
Language: Gaoshan people speak 13 

languages 
Religion: Polytheism 

The Gaoshan people, about 300,000 in 
total, account for less than 2 percent of the 
17 million inhabitants, based on statistics 
published by Taiwan authorities in June 
1982 of Taiwan Province. The majority of 
them live in mountain areas and the flat val-
leys running along the east coast of Taiwan 
Island, and on the Isle of Lanyu. About 
1,500 live in such major cities as Shanghai, 
Beijing and Wuhan and in Fujian Province 
on the mainland. 

The Gaoshans do not have their own 
script, and their spoken language belongs 
to the Indonesian group of the Malay/Poly-
nesian language family. 

Taiwan Island, home to the Gaoshans, 
is subtropical in climate with abundant 
precipitation and fertile land yielding two 
rice crops a year (three in the far south). 
Being one of China’s major sugar producers, 
Taiwan also grows some 80 kinds of fruit, 
including banana, pineapple, papaya, co-
conut, orange, tangerine, longan and areca. 
Taiwan’s oolong and black teas are among 
its most popular items for export. 

The Taiwan Mountain Range runs from 
north to south through the eastern part of the 
island, which is 55 percent forested. Over 
70 percent of the world’s camphor comes 
from Taiwan. Short and rapid rivers flow-
ing from the mountains provide abundant 
hydropower, and the island is blessed with 
rich reserves of gold, silver, copper, coal, oil, 
natural gas and sulfur. Salt is a major prod-
uct of the southeast coast, and the offshore 
waters are ideal fishing grounds. 

The Gaoshans are mainly farmers grow-
ing rice, millet, taro and sweet potatoes. 
Those who live in mixed communities with 
Han people on the plains work the land in 
much the same way as their Han neighbors. 
For those in the mountains, hunting is more 
important, while fishing is essential to 
those living along the coast and on small 
islands. 

Gaoshan traditions make women re-
sponsible for ploughing, transplanting, 
harvesting, spinning, weaving, and raising 
livestock and poultry. Men’s duties include 
land reclamation, construction of irrigation 
ditches, hunting, lumbering and building 
houses.

Flatland inhabitants entered feudal 
society at about the same time as their Han 
neighbors. Private land ownership, land 
rental, hired labor and the division between 
landlords and peasants had long emerged 
among these Gaoshans. But, in Bunong and 
Taiya, land was owned by primitive village 
communes. Farm tools, cattle, houses and 
small plots of paddy field were privately 
owned. A primitive cooperative structure 
operated in farming and the bag of collec-
tive hunting was distributed equally among 
the hunters with an extra share each to the 
shooter and the owner of the hound that 
helped. 

Customs and Habits 
The Gaoshans are monogamous and 

patriarchal in family system, though the 
Amei tribe still retains some of the vestiges 
of the matriarchal practice. Commune heads 
are elected from among elderly women and 
families are headed by women, with the 
eldest daughter inheriting the family prop-
erty and male children married off into the 
brides’ families. In the Paiwan tribe, either 
the eldest son or daughter can be heir to the 
family property. All the Amei young men 
and some of the Paiwan youths have to live 
in a communal hall for a certain period of 
time before they are initiated into manhood 
at a special ceremony. 

Gaoshan clothes are generally made 
of hemp and cotton. Men’s wear includes 
capes, vests, short jackets and pants, leg-
gings and turbans decorated with laces, 
shells and stones. In some areas, vests are 
delicately woven with rattan and coconut 
bark. Women wear short blouses with or 
without sleeves, aprons and trousers or 
skirts with ornaments like bracelets and 
ankle bracelets. They are skilled in weaving 
cloths and dyeing them in bright colors and 
they like to decorate sleeve cuffs, collars and 
hems of blouses with beautiful embroidery. 
They also use shells and animal bones as or-
naments. In some places, the time-honored 
tradition of tattooing faces and bodies and 
denting the teeth has been preserved. Some 
elderly Gaoshan women, though having 
lived on the mainland among the Han people 
for many years, still take pride in their dis-
tinctive embroidery. 

For transportation in rugged terrain, the 
Gaoshans have built bamboo and rattan 
suspension or arch bridges and cableways 
over steep ravines. They are also highly 
skilled in handicrafts. Their rattan and bam-
boo weaving, including baskets, hats and 
armors, pottery utensils, wooden mortars 
and pestles and dugout canoes are unique 
in design and decoration. In the mountains, 
the Cao and Bunong tribes are experts in 
tanning hides, while the Taiya tribe makes 
excellent fishing nets. 

Songs and dances are very much a part 
of Gaoshan life. On holidays, they would 
gather for singing and dancing. They have 
many ballads, fairy tales, legends, odes to 
ancestors, hunting songs, dirges and work 
songs. Instruments include the mouth organ, 
nose flute, and bamboo flute. One musical 
form unique to the Gaoshans is a work song 
accompanying the pounding of rice. 

Gaoshan art includes a great deal of carv-
ing and painting of human figures, animals, 
flowers and geometric designs on wooden 
lintels, panels, columns and thresholds, 
musical instruments and household utensils. 
Hunting and other aspects of life are also 
depicted, and figures with human heads and 
snake bodies are a common theme. 

The Gaoshans are animists who believe 
in immortality and ancestor worship. They 
hold sacrificial rites for all kinds of occa-
sions including hunting and fishing. The 

dead are buried without coffins in the village 
graveyard. There are vestiges of the wor-
ship of totems -- snakes and animals -- and 
certain taboos still remain. 

History 
The name Gaoshan was created for the 

minority people in Taiwan following vic-
tory over Japan in 1945. There are several 
versions of the origin of the ethnic minority. 
The main theories are: they are indigenous, 
they came from the west, or the south, or 
several different sources. The theory that 
they came from the west is based on their 
custom of cropping their hair and tattooing 
their bodies, worshipping snakes as ances-
tors and their language, all of which indicate 
that they might have been descendants of 
the ancient Baiyue people on the mainland. 
Another theory says that their language 
and culture bear resemblance to the Malays 
from the Philippines and Borneo, and so the 
Gaoshans must have come from the south. 
The third and more reliable theory is that 
the Gaoshan ethnic group originated from 
one branch of the ancient Yue ethnic group 
living along the coast of the mainland dur-
ing the Stone Age. They were later joined 
by immigrants from the Philippines, Borneo 
and Micronesia. 

Cementing close economic and cultural 
ties through living and working together 
over a long period of time, these peoples had 
by the time of the Ming and Qing dynasties 
(1368-1911) welded themselves into a new 
ethnic group known as Fan or Eastern Fan, 
which is today called the Gaoshan ethnic 
group. 

Archaeological evidence suggests that 
the Gaoshan ethnic group has all along 
maintained close connections with the 
mainland. Until the end of the Pleistocene 
Epoch 30,000 years ago, Taiwan had been 
physically part of the mainland. Fossils of 
human skulls belonging to this period and 
Old Stone Age artifacts found in Taiwan 
show that humans probably moved there 
from the mainland during the Pleistocene 
Epoch. Neolithic adzes, axes and pottery 
shards unearthed on the island suggest that 
New Stone Age culture on the mainland 
was introduced into Taiwan 3,000 to 4,000 
years ago. 

In A.D. 230, two generals of the King-
dom of Wu led a 10,000-strong army across 
the Taiwan Straits, and brought back sev-
eral thousand natives from the island. At 
that time, the ancestors of the Gaoshans 
belonged to several primitive, matriarchal 
tribes. Public affairs were run collectively 
by all members. Their tools included axes, 
adzes and rings made of stone and arrow-
heads and spearheads made of deer antlers. 
Animal husbandry was still in an embryonic 
stage. 

By the early 7th century, the Gaoshans 
had started farming and livestock breed-
ing on top of hunting and gathering. They 
planted cereal crops with stone farm tools. 
Each tribe was governed by a headman who 
summoned the membership for meetings 
by beating a big drum. There was neither 
criminal code nor taxation. Criminal cases 
were tried by the entire tribe membership. 
The offender was tied with ropes, flailed for 
minor offences or put to death for serious 
crimes. 

These early Gaoshans had no written 
language, nor calendar; and they kept re-
cords by tying knots. People worshipped 
the Gods of Mountain and Sea, and liked 
carving, painting, singing and dancing. 

In the Song and Yuan dynasties (960-
1368), central government control was 
extended to the Penghu Islands and Taiwan, 
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which were placed under the jurisdiction 
of Jinjiang and Tongan counties in Fujian 
Province. During the Ming Dynasty (1368-
1644), farming, hunting and animal hus-
bandry further developed in Taiwan. In the 
early 17th century, an increasing number of 
Hans from the mainland moved to Taiwan, 
lending a great impetus to economic devel-
opment along the island’s west coast. 

The Gaoshan and Han people in Tai-
wan worked closely together in develop-
ing the island and fighting against foreign 
invaders and local feudal rulers. Japanese 
pirates invaded Chilung, the major seaport 
in Northern Taiwan, in 1563. In 1593 the 
Japanese rulers tried to coerce the Gaoshan 
people into paying tribute to them but this 
demand was firmly rejected. The invasions 
of Japanese pirates from 1602 to 1628 were 
repeatedly beaten back.

Towards the end of the Ming Dynasty 
(1368-1644), the Dutch and the Spanish 
time and again made forays into Taiwan, but 
were repulsed by the islanders. Finally, in 
1642, the Dutch defeated the Spanish, seized 
the island and imposed tyrannical rule on the 
local people. This touched off immediate re-
sistance. The anti-Dutch armed uprising led 
by Guo Huaiyi in the mid-17th century was 
the largest in scale. In April 1661, China’s 
national hero Zheng Chenggong led an army 
of 25,000 men to Taiwan and freed it from 
under the Dutch with the assistance of the 
local Gaoshan and Han people, ending the 
Dutch invaders’ 38-year-old colonial rule 
over Taiwan. 

After recovering Taiwan from the Dutch, 
Zheng Chenggong instituted a series of 
measures to advance economic growth and 
cultural development there. He forbade his 
troops engaged in reclamation to encroach 
on the Gaoshan people’s land, helped the 
local people improve their farm tools and 
learn more advanced farming methods 
from the Han people, encouraged children 
to attend school, and expanded trading. 
With the growth of production, the feudal 
system of land ownership came into being, 
and the gap between the rich and the poor 
was getting wider and wider. The feudal 
landlord economy developed in the Qing 
Dynasty (1644-1911), when the Gaoshans 
began using ox-driven carts, ploughs and 
rakes developed by the Hans. 

Zheng died five months after recover-
ing the island, and his son succeeded him. 

Minorities from Page12

nual consumption on Chinese dining tables 
amounted to RMB 100 billion. A study of 
Chinese dietary trends shows that compared 
to other Asian nations, Chinese people place 
a greater emphasis on “face,” resulting in 
people pursuing extravagance in feasting, 
and prizing rare ingredients and wild game. 
In 2004, the deadly SARS (Severe Acute 
Respiratory Syndrome) outbreak, caused 
by eating a wild animal called masked palm 
civet, caused people to step back and think 
twice about this trend.

On November 12, 1987, the first KFC 
in China opened for business in Qianmen, 
one of Beijing’s busiest districts. It aroused 
debate on whether it was proper to open 
a foreign fast-food restaurant opposite 
Tian’anmen Square. But a long line of cus-
tomers in front of the shop was the public’s 
direct answer. Within ten months it recouped 
its capital outlay and had the highest sales 
volume of any KFC outlet in the world. At 
that time, people’s average monthly salary 
was around RMB 100, making a set KFC 
meal of RMB 10 by no means cheap. Still, 
people went for the American fast food. For 
a period it was a vogue to hold birthday par-
ties or weddings in KFC outlets, as it was 
regarded as being close to Western culture. 
In 1991, McDonald’s opened its first main-
land Chinese outlet in Shenzhen. By 2007, 
KFC had more than 2,000 branches on the 
Chinese mainland, and by the following year 
McDonald’s had more than 1,000. American 
fast food restaurants have begun to open in 
county-level cities, and it is not uncommon 
to see farmers eating foreign fast food. Rus-
sian and French cuisine, Japanese cooking 
and Korean barbeque have also entered 
China. Some large supermarkets have set up 
special counters for imported foods.

This turning point in Chinese people’s 
dietary habits has seen a rapid increase in 
the intake of meat and fat, and a decrease in 
the intake of fruit and vegetables. Accord-
ing to three national surveys on nutrition, 
conducted respectively in 1982, 1992 and 
2002, China’s per capita meat consumption 
increased 10-fold from 1961 to 2000. How-
ever, modern lifestyles are gradually seeing 
the intensity of people’s physical activity 
decreasing, and chronic diseases linked to 
sedentary lifestyles in developed countries 
are also becoming prevalent among China’s 
urban inhabitants, and are spreading to rural 
areas.

On the positive side, Chinese people’s 
intake of salt is decreasing, partly because 
people eat less pickled vegetables. However, 
the present intake of salt is still double the 
6 grams per day suggested by the World 
Health Organization. Many local govern-
ments have distributed salt measuring 
spoons free of charge in an attempt to dis-
courage high salt consumption.  

In the 21st century, Chinese people’s 
diets are rich and colorful, and many have 
the desire to try new things. Various local 
cuisines go in and out of fashion across the 
country, but Sichuan cuisine, known for its 
hot flavor, is a perennial favorite. Popular 
dishes include Hot and Spicy Lobster, Sau-
teed Crab in Hot Spicy Sauce, and Hot and 
Spicy Fish Stew.    

Especially since the SARS outbreak, 
people have shifted from a focus on what’s 
“good to eat” to “eating properly.” Foods 
made from coarse grains have come back 
to dining tables because they are rich in 
vegetable fiber and trace elements, and milk 
has become a daily necessity rather than a 
luxury item.    

Milk is considered by Chinese to be a 
food of magic functions. It is reported that 
the average height of Japanese youngsters is 

greater than that of Chinese youths because 
the former consume more milk. In the early 
1990s, the average annual consumption of 
milk among Chinese youngsters was [71-
106 ounces] per capita. In 2003, President 
Hu Jintao linked the consumption of milk 
to the enhancement of the Chinese nation’s 
physical quality. In 2006, Premier Wen Jia-
bao said, “I have a dream: that every Chinese 
person, especially children, can drink one 
pound of milk per day.” At present, many 
families have replaced soybean milk with 
cow’s milk for breakfast. The annual per 
capita consumption of milk products in 
urban areas increased from [2.5 gallons] in 
1992 to [6.9 gallons] in 2007, and in rural ar-
eas from [40.9 ounces] to [124.2 ounces].    

In 2001, the Ministry of Agriculture 
started the Action Plan for Pollution-free 
Food, and in 2004 the state promulgated 
Measures for Organic Product Certification 
and Administration. But due to high prices, 
organic foods initially had few buyers, and 
lackluster demand meant organic foods 
were the most over-stocked commodities in 
supermarkets. After food safety issues began 
catching people’s attention, organic foods, 
especially vegetables and fruits, gradually 
became more popular, and people have 
begun to spend more money to “buy food 
safety.” In April 2008, public opinion on the 
Draft of the Food Safety Law was solicited. 
Du Huizhen, president of the Society of Nu-
trition of Shandong Province, remarked, “It 
is a qualitative leap from the Food Hygiene 
Law to the Food Safety Law.”

Source:  China Today, April, 2009
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ASIAN 
BLOOD DONORS

Individuals of multi-ethnic 
descent	(Asian,	Pacific	Island-
er, Hispanic/Latino, African 
American, Mixed Race) are 
desperately needed to register 
as potential marrow/stem cell 
donors.
You could be the one 

to save a life bY 
registering as a 

potential donor.
Call 1-800-59-DONOR toll free 

for more information.

The Zhengs governed Taiwan for 23 years. 
In 1683, the Qing court brought the island 
under central government control and this 
rule lasted for 212 years till Taiwan fell 
under Japanese rule following the signing 
of the Sino-Japanese Treaty of Shimonoseki 
in 1895. 

After the Opium War of 1840, British, 
American, Japanese and French colonialists 
invaded and plundered Taiwan one after an-
other. The foreign invasion and plundering 
were met with fierce resistance. To fight the 
British invaders, the local people formed a 
volunteer army of 47,000 troops who beat 
back all the five British invasions. 

Taiwan fell into the hands of the Japa-
nese in 1895 after China’s defeat in the 
Sino-Japanese War. Fighting shoulder to 
shoulder for five months, Gaoshan and Han 
people inflicted 32,315 casualties on the 
Japanese invaders.

During the 20 years from 1895 to 1915, 
the people of Taiwan staged some 100 
armed uprisings against Japanese occupa-
tion. One of them was the Wushe Uprising 
mounted by the Gaoshan people in Taichung 
County in 1930. Enraged by the murder 
of a Gaoshan worker by Japanese police, 
over 300 Gaoshan villagers wiped out the 
130 Japanese soldiers stationed there and 
held Wushe for three days. In the following 
months, the insurgents killed and wounded 
more than 4,000 Japanese occupationists. In 
retaliation, the Japanese moved in most of 
their garrison forces in Taiwan along with 
planes and guns and crushed the uprising. 
They slaughtered over 1,200 Gaoshans 
including all the insurgents. 

After victory over Japan in 1945, Taiwan 
was returned to China and placed under 
Kuomintang rule. 

Gaoshans on the Mainland 
Twenty-nine hundred Gaoshans now 

live on the mainland. Though small in 
number, these Gaoshans have their deputies 
to the National People’s Congress, China’s 
supreme organ of power. They enjoy equal 
rights in the big family of all ethnic groups 
on the mainland. 

The Gaoshan people share the aspiration 
of all other ethnic groups in China for peace-
ful reunification of the motherland, so that 
people on both sides of the Taiwan Straits 
will be reunited. 
Source: People’s Daily Online 
(http://english.people.com.cn/)

its province, Chengdu-based Sichuan Tele-
vision dispatched its camera crews and 
for several days was the only source of 
images for TV news organizations around 
the world.

China: The Earthquake of Chengdu 
(National Public Radio)
NPR

On assignment in China when earth-
quakes devastated Sichuan province, 
members of an NPR team were on the air 
in Chengdu when the tremors began, and 
they provided riveting, first-hand accounts 
from around the region for days.

The Red Race (Shanghai TV Station)
NDR Fernsehen, Shanghai Media Group

Without narration or judgment, this 
documentary, riveting from its first frame, 
depicted the rigorous training of China’s 
potential gymnastic stars, age 6.

Nanking (HBO)
A Ted Leonsis Production in association 
with HBO Documentary Films

Human decency rises to confront 
human atrocity in this powerful, newly 
documented remembrance of a small 
group of Westerners who saved thousands 
of Chinese during the 1937 “rape of Nan-
king” by Japanese invaders.

For more information regarding the 
Peabody Awards program, the Peabody 
Awards Collection, and the Peabody Cen-
ter for Media and Society visit 
www.peabody.uga.edu.

Peabody Award from Page 4

“Wherever you go, go with all 
your heart.”              ...Confucius
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The topic for the April meeting of U.S.-
China Business Connections (UCBC) was 
Environmental Opportunities In China.

The presentation was made by Steve 
Riedel, International Trade Representative 
for Environmental and Energy Technolo-
gies, Minnesota Trade Office (MTO).  In 
his introductory remarks, Riedel noted that 
he is one of nine International Trade Rep-
resentatives at the MTO that are focused on 
different regions and industries.  Their duties 
are to provide export education and services 
to Minnesota businesses that are interested 
in exporting their products or services.  He 
further noted that since 2001 there have been 
trade missions to China, India, Thailand, 
Vietnam, Sri Lanka, Poland and the Czech 
Republic. 

As he began his presentation, Riedel 
acknowledged that China faces a challenge 
and the history of air, water and soil damage 
is well documented; which is a good thing!  
There is demand for reform coming at the 
grass roots level and activism is on the rise 
within China.  There is also acknowledge-
ment at the highest government levels that 
poor stewardship is costly. 

While China has it’s share of environ-
mental problems, it exacerbates the situation 
by importing much of the world’s electronic 
waste since most of the world’s e-waste is 
disposed of in China, especially Hong Kong.  

Environmental opportunities in China 
presented at meeting
By Greg Hugh, Staff Writer

Thus lead, heavy metals and other hazardous 
materials are major health concerns.

To deal with these situations, the State 
Environmental Protection Administration 
was elevated to Ministry status in 2008 
and in March, 2009, China introduced new 
e-waste legislation. 

The concern over has also prompted 
the Chinese government to make water 
a priority over other sectors and seeks to 
institute water quality monitoring systems, 
meters, devices and data management for 
wastewater treatment.  This has benefited 
water treatment companies in Minnesota 
like Aeration Industries of Chaska.

In a recent study by the U.S. Commer-
cial Service, it was noted that, like most 
developing countries, China is putting the 
lion’s share of its environmental investment 
in water and wastewater treatment.  China’s 
wastewater treatment market is large and ex-
panding rapidly.  Furthermore, the Chinese 
government has set the goal to establish 
an advanced environmental monitoring 
forecast system during the 11th Five-Year 
Plan period.  Tremendous opportunities are 
emerging.

Because of this increased interest, the 
MTO has expanded the Water Technology 
Export Roundtable program into a quarterly 
series and will have held its next Roundtable 
at the end of April, 2009.  These sessions are 
focused on featuring technical presentations, 
the latest world-wide opportunities and a 
chance to compare notes on international 
sales strategies with Minnesota water pro-
fessionals.

Another area that holds promise for 
environmental opportunities within China is 
pollution prevention and energy efficiency 
(P2E2).  Again, the U.S. Commercial Ser-
vice has done studies on these situations 
and determined that Chinese industry sees 

the benefits of P2E2 and such programs 
can be funded by the HK banking system 
thus offering U.S. businesses opportunities 
to provide the much needed services and 
equipment to implement such programs. 

The problems that China now faces 
will provide opportunities in the future.  
China uses more than the next three 
highest-ranked nations in coal-fired plants:  
the United States, Russia and India – 
combined.  This situation ultimately will 
result in a major concern for green-house 
gases and the reduction and control of air 
pollution

Another major area of concern is 
excessive use of groundwater which has 
caused land to sink in at least 96 Chinese 
cities that produced an estimated US$12.9 
billion in economic losses in Shanghai 
alone.  This problem results in a demand 
for water conservation and reuse tech-
nologies.

China will invest a total of nearly 
US$2 trillion dollars in electricity genera-
tion, transmission and distribution over the 
next 30 years and the Renewable Energy 
Law enacted in 2006 provides support for 
solar, wind and biomass technology.

China is already one of the world’s 
largest manufacturers of solar photovol-
taic panels and Despatch Industries, a 
Minnesota company, provides industrial 
ovens that are used in such panels.  Also, 
wind is best positioned to complete with 
the fossil fuel-based energy.  Although 
50 percent more costly than coal, it is 
still the cheapest renewable.   As cost of 
emission-control rises for coal, wind is 
gaining.  A 2005 law in China calls for 
70 percent domestic content so China is 
growing its own wind energy.  Providing 
atmospheric modeling services is Wind 
Logics of Minnesota. 

In closing, Riedel, discussed the matter 
of solid waste and recycling and noted that 
the Renewable Energy Law allows energy 
generated from municipal solid waste (MSW), 
otherwise known as garbage, to enter the na-
tional power grid by offering some financial 
incentives.  Again, there is a problem with 
hazardous and medical waste however Min-
nesota companies like Renewable Carbon 
Management of St. Cloud and Harmony 
Enterprises offer some solutions.  

Riedel concluded his presentation by tak-
ing questions from the audience and inviting 
anyone that may wish to know more about 
exporting their environmental technology or 
service to contact him at the MTO.

              

UCBC Next Breakfast Meeting
The May meeting of UCBC will be held 

Wednesday, May 6, 2009.  The topic will be 
Navigating China in the Modern Business 
Environment featuring speakers Melody Zhou 
and Gabriel Bazma from CIAC Travel.

The UCBC meetings are held at Min-
neapolis Community & Technical College, 
1501 Hennepin Avenue, Minneapolis, MN 
55403.  Please note that the meeting will be 
held in the Gourmet Dining room so look for 
directional signs. 

The fee is US$20 per person.  UCBC 
members and college students are free.  Ev-
eryone can bring a guest who can be admitted 
for half price (US$10).   To register, e-mail 
jls1273@hotmail.com or call Jim Smith at 
612-8656543.

For free parking at the MCTC Ramp, 
please mention your name for the UCBC 
meeting to the parking staff. The MCTC 
parking ramp is located at 1420 Hennepin 
Avenue (north side of Hennepin Ave). Ad-
ditional information on parking: http://www.
minneapolis.edu/parking.cfm

Steve Riedel (l) with Governor Pawlenty 
and other members of 2005 China Mission 
Environmental Delegation

The World Bank released [April 8] 
its poverty assessment report for China.  
The report brings together findings from 
multi-year analytical work undertaken by 
the World Bank on a policy-oriented assess-
ment of poverty and inequality in China.  
A distinguishing feature of the report is its 
effort to robustly establish key underly-
ing facts using large-sample, and in most 
cases, nationally-representative data, and 
to provide empirically-grounded analyses 
supplemented with in-depth qualitative 
work.  The work received a great deal of 
support from the State Council’s Leading 
Group for Poverty Alleviation and Develop-
ment, and was done in close collaboration 
with the National Bureau of Statistics, the 
Chinese Academy of Social Sciences, and a 
team of prominent Chinese and international 
researchers. 

A central thesis of the report, titled 
“From Poor Areas to Poor People: China’s 
Evolving Poverty Reduction Agenda”, is 
that while China’s record of poverty re-
duction and growth over the last quarter 

century has been enviable with the poverty 
headcount rate falling from 65% of the 
population in 1981 to 4% in 2007 and 
more than half a billion people lifted out of 
poverty over this period, the task of poverty 
reduction continues and in some respects has 
become harder.  The many factors – policies 
as well as processes – that have contributed 
to the past success have also brought about 
structural changes, profoundly transforming 
the country’s economic and social land-
scape, and in the process have produced 
new challenges. 

* The task of poverty reduction con-
tinues because measured by international 
standards, the number of poor remains 
high, with China being home to the world’s 
second largest number of poor in any 
country (after India).  The official poverty 
counts on the other hand are relatively low 
because they use a very stringent poverty 
line which is low not only by international 
standards, but also relative to the rapidly ris-
ing incomes and aspirations of the Chinese 
population. 

* Vulnerability to poverty due to a 
variety of income shocks remains wide-
spread.  The number of those who are 
vulnerable to poverty is about twice as 
high as the number of those actually poor 
in a given year.  Almost a third of the 
population was poor at least one in three 
years, and a large part of the severity of 
poverty was attributable to risk. 

* Notwithstanding the tremendous 
success in poverty reduction, eliminat-
ing the remaining poverty has become 
harder because the remaining poor are 
dispersed and harder to reach and because 
the responsiveness of poverty reduction to 
economic growth has declined.

* Income inequality has increased sig-
nificantly and China is no longer the low-
inequality country it used to be a quarter 
century ago.  The urban-rural income gap 
has grown and inequality within both rural 
and urban areas has increased. 

* Disparities in other aspects of human 
development remain and in some cases 
have grown.  Because of marketization of 

public services, incomes matter more now for 
access to health and education than they used 
to, and the burden of health and education 
expenditures has increased for households. 

* Restructuring of the urban labor market, 
while promoting higher labor productivity, 
has also led to new challenges.  Unemploy-
ment has risen while labor force participation 
has decreased, and growing informalization 
of the urban labor market has raised concerns 
about the welfare of urban workers

* Large-scale rural-to-urban migration 
has been an important channel for poverty 
reduction, but a large floating population in 
urban areas has posed challenges of integrat-
ing migrant workers and their families in 
urban areas. 

In light of these challenges, the report calls 
for a broadening of China’s poverty reduction 
agenda by embracing a more adequate poverty 
threshold for identifying and targeting the 
poor, and by viewing social protection and 
human development as integral elements of 
the overall poverty reduction program.  The 

World Bank report urges broadening of 
China’s poverty reduction agenda

World Bank continues on Page 15
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 As countries in the East Asia and Pacific 
region prepare themselves for an expected 
surge in joblessness resulting from the 
global slowdown, a ray of hope may be 
emerging with signs of China’s economy 
bottoming out by mid-2009, says the World 
Bank’s latest half-yearly assessment of the 
region’s economic health.

The latest East Asia and Pacific Update, 
titled “Battling the Forces of Global Reces-
sion”, says a recovery in China – fueled 
largely by the country’s huge economic 
stimulus package – is likely to begin this 
year and take full hold in 2010, potentially 
contributing to the region’s stabilization, 
and perhaps recovery. But with China still 
heavily reliant on exports to world mar-
kets that continue to contract, the Update 
warns that a truly sustainable recovery in 
the East Asia and Pacific region ultimately 
depends on developments in the advanced 
economies.

In the face of much weaker exports and 
a slowing down in domestic demand, the 
World Bank is forecasting that real GDP 
growth in developing East Asia (see chart) 
will reach only 5.3 percent in 2009, down 
from 8 percent in 2008 and 11.4 percent 
in 2007. (In its recent China Quarterly 
Update, the Bank downgraded its forecast 
for China’s growth to 6.5 percent this year 
from 13 percent in 2007.) 

The region’s low income countries are 
expected to be among the worst affected 
by the slowdown and the limited room 
for government intervention to help those 
in need. Cambodia is likely to experience 
the strongest decline in growth because of 
declines in the garment and tourism sectors, 
while Lao, Mongolia, Papua New Guinea 
and Timor-Leste will be especially hard hit 
due to lower commodity prices.

On departing for the 13th ASEAN 
Finance Ministers’ Meeting in, Pattaya, 
Thailand later this week, the World Bank’s 
Vice President for the East Asia and Pacific 
region, Jim Adams, applauded the region’s 
governments for responding quickly to the 
financial crisis with multi-pronged policy 
efforts – from fiscal stimulus packages to 
monetary policy interventions to social 
safety net programs. 

“The measures the authorities have 
taken to counteract the crisis across the re-
gion are helping to cushion the impacts on 
the most vulnerable people,” Adams said. 

“With unemployment likely to increase – 
especially as jobs in manufacturing and 
construction disappear - social protection 
efforts will have to expand to meet very real 
human needs.”

Weaker growth is expected to slow the 
pace of poverty reduction in the region, with 
over 10 million more people likely to stay 
below the poverty line this year compared 
to estimates of a year ago, the Update says. 
Cambodia, Malaysia and Thailand are pro-
jected to see absolute increases in poverty 
this year.

The report says the region is stepping-
up efforts to support the region’s poor 
and vulnerable people, especially in the 
middle-income countries. In late 2008, 
China provided a one-time cash transfer to 
74 million people, including to millions of 
rural householders, and introduced tax cuts 
as well as a major health reform package to 
increase access to healthcare for the poor. 
Indonesia has reached out to 19 million 
poor households by reviving a targeted cash 
assistance program and the Philippines is 
boosting the number of poor people covered 

Chance of a bottoming out in 
China provides ray of hope

Source: The World Bank; f=forecast
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by its recently introduced conditional cash 
transfer program. 

“There is no doubt that the East Asia 
and Pacific region is confronting very dif-
ficult times,” said Vikram Nehru, the World 
Bank’s Chief Economist for the region. “The 
countries that are able to tackle short-term 
challenges while staying focused on longer-
term priorities will likely emerge better 
placed after the crisis to resume growth.” 

As the world economy slowly recovers, 
East Asian and Pacific countries can achieve 
high rates of growth if they boost their 
competitiveness, penetrate new markets and 
support their companies to innovate rather 
than imitate, Nehru said.

The World Bank is supporting East 
Asia and Pacific countries as they face 
the impacts of the financial crisis through 
increased financing and stepped-up policy 
advice on ways to protect the poor and 
vulnerable.

For the full report, visit 
www.worldbank.org/eapupdate

report notes that government policy has been 
rapidly evolving in response to these new 
challenges, and a broader poverty reduction 
agenda has been taking shape.  The pace of 
efforts in this direction has quickened since 
2003, witnessed for instance in the elimina-
tion of agricultural taxes, the initiation of 
training programs to support the transfer of 
rural surplus labor, the introduction of free 
compulsory education, the development of a 
nationwide rural social assistance program, 
the rapid expansion of rural health insurance 
and the medical assistance scheme in both 
rural and urban areas. 

However, more could be done to scale 
up and reform policies in several areas.  
The report makes specific recommenda-
tions in the following areas: (i) retaining 
rural poverty reduction as the top priority, 
(ii) promoting opportunity by raising the 
returns to labor through policy initiatives 
to better harness the potential of migration 
for poverty reduction, as well as a reform 
of the area-based developmental poverty 
reduction programs, (iii) enhancing security 
by expanding and improving the coverage 
of the social protection (social assistance 
and social insurance) system in rural and 
urban areas, and harmonizing the rural 
and urban systems, (iv) fostering equity 
by ensuring secondary education and basic 
healthcare for all at affordable terms, (v) 
supplementing area-based poverty reduction 
efforts with household-oriented approaches, 

including the development of a unified tar-
geting system, (vi) providing an adequate 
and equitable allocation of resources for 
local governments, (vii) strengthening 
institutional arrangements to improve inter-
agency coordination and promote greater 
participation and accountability, and (viii) 
enhancing statistical monitoring and evalu-
ation capacity to generate policy-relevant 
information that can be used for improving 
targeting and evidence-based reform of 
ongoing programs. 

The report was written prior to the onset 
of the global financial and economic crises, 
the effects of which are now being felt 
worldwide, including in China.  However, 
the analysis and recommendations presented 
in the report remain valid, and in some 
respects their relevance has been amplified 
by the current crisis.  In particular, with 
subdued prospects for exports and market-
based investment as the drivers of growth, 
the crisis has highlighted the need to boost 
domestic demand and domestic consump-
tion.  In this context, measures to stimulate 
consumption through an expanded role of 
the government in the provision of health, 
education and social protection and poverty 
alleviation programs have assumed greater 
significance.  Specific recommendations of 
the report in these areas thus offer pointers 
for how the fiscal stimulus initiatives could 
simultaneously serve the interests of both 
restoring economic growth and reducing 
poverty.
Source: World Bank, www.worldbank.org
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Xinjiang to offer 
first local 
government bond 
sale

The Xinjiang Uygur Autonomous Re-
gion is set to make history when it offers 
the first local government bond sale in the 
country amounting to [US$440 million]. 

The proceeds of the bond sale will be 
used to finance the economic stimulus 
package announced last year and reinforce 
schools and hospitals against earthquakes, 
build roads, renovate old districts and con-
struct low-rent homes.

This is the first time that a local govern-
ment will be allowed to issue bonds. The 
current financial crisis has led to Chinese 
policymakers enacting proactive fiscal poli-
cies that should to benefit local demand and 
increase public facility investment.

The three-year bonds [were] issued by 
the Ministry of Finance [in March], while 
secondary market trading [began] on April 
3.

Beijing said it would only shoulder 
[US$173 billion] of the [US$586 billion] 
stimulus plan while the rest of the funding 
will come from local governments, policy 
loans and corporate bonds.

Local governments will now be allowed 
to issue [US$29.3 billion] worth of govern-
ment bonds that should go to the provincial 
budgets.
Source: US Commercial Service in China, 
China Pulse—April 2009, 
www.export.gov/china/chinapulse
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“To see what is right, and not to do it, is 
want of courage or of principle.” 
                ...Confucius

Thank you for reading ChinaInsight


